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ONE SECRET OF FINANCIAL SUCCESS 


Profit by the Research and Experience 
of Others—Through Books and Charts 


672 REVISED “STOCK FACTOGRAPHS” (1936-37) reprinted from FINANCIAL WORLD, 
Mar. 4, 1936 to May 5, 1937. Probably more complete factual information (in condensed 
form) about 672 leading listed stock than you can get anywhere else at small cost; 152 
pages, paper cover; completely indexed 


JUNE “3-TREND SECURITY CHARTS”— (Weekly charts of 201 leading stocks). With 
“*3-Trend Security Charts” you can visualize quickly the weekly high, low and closing prices of 
each stock charted (201 in all) during the past 18 months. See the trend of earnings and divi- 
dends and weekly activity (weekly volume of shares sold). Each set of 201 charts includes full 
instructions for use, data tables, interpretative comment, and “work sheet” for measuring 
price-earnings ratios, dividend coverage and price movements ahead of or behind the market. 
Send $3.00 for June issue, ready June 1; or $25.00 for next 12 monthly issues. 


Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks for $8.50 


“IF INFLATION COMES”—What You Can Do About It (Mar. 4, 1937) by Roger W. Babson, 
204 pages. Latest book published on the subject that no investor can afford to ignore. Will the 
Government programs cause inflation? What are the “cyclone warnings” of inflation? How 
will inflation affect 20 leading industries? What are the only safe hedges against inflation? 
Read this book NOW for Babson’s answers. Ranks among our “ten best sellers”... Price $1.35 


“VAN DYKE’S MISCELLANEOUS TABLES” —tables in- 
vestors refer to often:—stock yields, interest accumulation, 
etc.; 190 pages, leather cover 


“SECURITY ANALYSIS” (1934), by Benj. Graham & David 
L. Dodd; outline of testing methods for selecting securities 
for investment or speculation; 725 pages 


“STOCK MARKET THEORY & PRACTICE” (1930-34) by 


R. W. Schabacker; every phase of stock market operation— 
practical and technical, amazingly comprehensive, 875 


“TICKER TECHNIQUE” (1935) by Orline D. Foster. In- 
terpreting, through tape signals, daily action and direction of 
the Stock Market. Technical, 113 pages 


“THE DOW THEORY” (1932) by Robert Rhea. Aids to de- 
termine the probable price trends by interpreting daily move- 
ments of Dow-Jones Averages; 257 pages 


“STOCK MOVEMENTS & SPECULATION” (1930 revised) 
by Frederic Drew Bond. Definite helps in weighing the factors 
that alternately enhance and depress stock prices; 211 
pages 


“PRACTICAL HANDBOOK OF BUSINESS & FINANCE” 
(1930 Revised) defines clearly most of the business and stock 
market terms you don’t fully understand; 601 pags, $1.49; 
by mail 


“IF YOU MUST SPECULATE, LEARN THE RULES” 
(1930-34) by Frank J. Williams. The men who make money 
in the market and keep it must follow rules—what are they? 


“INVESTMENT FOR APPRECIATION” (353 pages) by 
L. L. B. Angas, author of “Coming American Boom.” An out- 
line of definite investment policies to follow in every stage of 
the business cycle 


Books Sent Same Day Your Remittance Reaches us 


Ask For Classified List of 150 “Books For Investors”—Sent FREE 


FREE BOOK OFFER 


Every reader who sends us an order for two or more books before July Ist, may have free on request (add 4c 
for mailing and handling) one copy of 45-page book, paper covers, of HIGH & LOW & CLOSING PRICES OF 
STOCKS & BONDS on N. Y. Stock Exchange, 1929-1936. 


May 26 


BOOK DEPARTMENT 


THE FINANCIAL WORLD 


21 WEST STREET 


NEW YORK, N. Y. 


New York City Book Buyers Add 2% For New York City Sales Tax 
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FINANCIAL 
WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 


as long as it clings to this ideal it can count upon the support of the investing public. © 
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admirably located opposite the 
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added convenience of a serving 
pantry and electric refrigeration 
at no extra cost. 
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Air-Conditioned 
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WISE Mine Investing 


The need of intelligent and accurate facts 
to safeguard the investor in mining securities 
is more urgent than ever. 


The MINES RECORD publishes in every week’s 
issue, from 250 to 400 reports on gold, silver, 
copper, lead and zinc mines of North and South 
America, authoritative facts, financial reports and 
mine developments, discoveries, promotion plans, 
production costs, security quotations, statistical 
data, metal prices, S. E. C. reports, ete. 
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— then make your decision— send $1. or 
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(ys each year during the past 24 years THE FINANCIAL WorLD 
has dedicated an issue to the interests of the electric power and 
light industry and its investors. The issue to be published this year under 
date of June 2, 1937 will mark a full quarter of a century of searching 


analyses of this business and its securities. 


The vast majority of THE FrinaNncraL Wor Lp’s readers have a financial 
stake in the utility industry. As partners they are responsive to any 
message directed to them by their managements. Because of their high 
economic and social positions, their viewpoints are multiplied among others. 


They, therefore, constitute an excellent audience for your message. 
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Lack of current interest in the stock market is plainly indicated 


—Fairchild Aerial Surveys 


by the unusually small volume of trading in recent sessions. 


ITH the legislative outlook beclouded, business 

activity facing a seasonal recession and the “‘Con- 
stitutional crisis’ still unsolved, little incentive has re- 
cently existed for the purchase of stocks for anything 
other than the attractive yields afforded by numerous 
sound issues. The result has been that, up to the middle 
of the week, only three times so far in May had trad- 
ing volume exceeded a million shares a day. With minor 
rallies, the stock decline has extended a little over two 
months, and has brought the leading industrial average 
down about 25 points. Based on recent and prospective 
earnings a significant number of leading common stocks 
are now selling at very reasonable prices, and upon ap- 
pearance of indications that internal market adjustments 
have been completed there will be no dearth of attractive 
purchases. So far as the Supreme Court is concerned, 
the resignation of one “conservative” and the possibility 
of another dropping out suggest that the Court is on 
the way to being “‘liberalized”—which is particularly dis- 
turbing to the public utility industry. The Utility Act 
now seems destined to come before a Court sympathetic 


to the New Deal, and securities of the geographically 
diversified utility companies occupy an even more specu- 
lative position than heretofore. 


HE extent of the decline which has been witnessed 

appears fully to discount the possibility that earn- 
ings comparisons for the second half of the year will 
be somewhat less favorable than for the current half. 
Present indications are that corporate earnings in the 
latter part of the year will be higher than those of the 
same period of 1936, but the percentages of gain may 
not be as wide as those of recent quarters. An important 
reason for this opinion is of course the fact that—despite 
a few isolated exceptions—wage and other costs have 
been rising faster than selling prices have been advanced. 
Later on, selling prices are bound to advance, maintain- 
ing reasonable profit margins for general business. 
Summing up, the present situation calls” for the reten- 
tion of soundly situated issues, giving preference to those 
with adequate vields, and preparing for a more aggres- 
sive policy of new purchases in the not far distant future. 
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‘Trend 


Inventories: 


Inventories of raw materials (as reported by the 
Department of Commerce) have been behaving in sea- 
sonal fashion, the index for March—the latest month— 
declining to 110.5 (1923-1925=100) as compared with 
127.0 for February and 157.6 last November. Of more 
importance is the fact that it now is lower than for any 
similar month since 1925. Changes in manufactured 
inventories do not follow as well defined a seasonal 
pattern, in fact hardly any pattern at all in the first half 
of the year. As had been expected, stocks of manu- 
factured goods rose in March, but the rise was negligible, 
the figure going from 107.7 in February to 107.8 for the 
latest month. This compares with 100.3 for last July, 
the lowest point for 1936. It is to be doubted that the 
Commerce Department’s figures fully reflected the rise 
in manufactured goods in March, but they do suggest 
that whatever the amount of the full increase, it was not 
excessive nor of a size to warrant any alarm. 


Copper: 


April copper statistics disclose two important develop- 
ments which occurred that month: Contrary to expecta- 
tions, consumption again increased—to a new high figure 
—and in the face of that increase mine output declined 
from the level of the preceeding month. Stocks of the 
metal in this country are now down to a point which is 
dangerously low, a decided contrast with conditions of 
several years ago when the great worry of the industry 
was a surplus of such size as to keep prices below cost 
of production. for most producers. At the end of April 
stocks on hand totalled 99,576 pounds, barely enough for 
a single month’s supply at the April rate of consumption. 
Abroad the statistical position of the metal also im- 
proved, and it appears that—granting no serious decline 
in the rate of general business activity—an increase from 
the present 14-cent price is but a matter of time. 


Auto Profits: 


Trade reports are that the automobile companies, by 
and large, are contemplating only minor changes for the 
new models on which production will start sometime 
in the autumn. Although a certain amount of sales stimu- 
lation may thereby be sacrificed, the implication is never- 
theless favorable to 1937 earnings. In order to effect 
radical model changes, expenditures of millions of dol- 
lars are necessary to change over patterns, dies, tools 


and other equipment, and such expenses are of course . 


deductions from earnings. Another implication held by 
the intention to make no great changes is that sales next 
year will perhaps need no unusual stimulation. Figures 
quoted in Wards Reports state that the per car profits 


for 1936 amounted to $113 for General Motors, $5¢ 
for Chrysler, $90 for Packard, $24 for Hudson anq 
Studebaker and $22 for Nash. Wage increases are 
estimated by Wards as costing around $25 per car, and 
consequently higher selling prices appear to be but g 
matter of time. 


Barometer P 


Unless machine tool orders are to lose their traditional 
barometric significance, April index figures must he 
regarded as highly encouraging for industrial activity 
during the latter half of the year. After declining from 
205.7 (1926=100) last December to 122.4 in February, 
domestic orders turned sharply upward in March and 
last month attained a new high level for the recovery 
movement, 232.5. The indications are that, whatever 
the seasonal trend may be in the immediate future, in- 
dustry is anticipating a very satisfactory rate of activity 
in the autumn. 


Chain Stores: 


The most important point in the Supreme Court's 
decision last week upholding the Louisiana chain store 
tax is that that law may give other states ideas. Most 
drastically affected by this particular law is A. & P,, 
whose indicated tax liability is $58,300 for its 106 stores 
operated in the state. That amounts to less than 3 cents 
per share of A. & P. stock, but looked at from another 
angle, the tax amounts to $550 per unit, and on the basis 
of the company’s latest income account the average unit 
nets it only about $1,100. Among other merchandis- 
ers who will feel the effect of this new discriminatory 
levy are Montgomery Ward, whose tax is $2,750 and 
Woolworth, $7,700. If this sort of taxation is to spread 
to other states, it appears inevitable that some change— 
such as the one understood to have been contemplated 
previously by A. & P.—will have to be effected by the 
chain store companies if they are to continue their cor- 
porate existence. A. & P. some time ago was reported 
to be considering the feasibility of selling its outlets to its 
store managers and continuing, as a wholesaler, to supply 
them with merchandise. Numerous oil companies, of 
course, have already done this in some sections. 
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Eating Our 


Economic Seedcorn 


and Sowing the Seeds of Revolution 


By John K. Barnes 


A searching analysis of the present situation by one 

who has made the study of economics and investment 

a life work, and who finds in history numerous parallels 
of developments which we are now experiencing. 


NCIENT economists and_ phil- 
osophers are not popular these 
days when the modern theory is that 
ways can be found to iron out the 
peaks and depressions of human prog- 
ress. Yet much might be learned by 
re-reading Emerson’s essay on “Com- 
pensation,” in which he said, “The 
changes which break up at intervals 
the prosperity of men are advertise- 
ments of a nature whose law is 
growth.” And until human nature 
changes it will be true as Walter 
Bagehot said, “that at particular times 
a great many stupid people have a 
great deal of stupid money,” and “at 
intervals, from causes which are not 
to the present purpose, the money 
from these people—the blind capital, 
as we call it, of the country—is par- 
ticularly large and craving; it seeks 
for some one to devour it, and there 
is ‘plethora’; it finds some one, and 
there is ‘speculation’; it is devoured, 
and there is ‘panic.’ ”’ 


“Crises and Depressions” 


Theodore E. Burton, as chairman 
for many years of the House Ways 
and Means Committee and later as a 
United States Senator, had a good 
bit to do with the economic progress 
of this country in the days when Con- 
gress fulfilled its function of drafting 
the laws of the land. Out of the 
ripeness of his experience and study 
Senator Burton wrote a book on 
“Crises and Depressions.” In that 
book he said: 

“The central fact in all depressions, 
as well as in the crises which are 
followed by depressions, is the con- 
dition of capital. These disturbances 
are due to derangements in its con- 
dition which, for the most part, as- 
sume the form of waste or excessive 
loss of capital, or its absorption, to 


an exceptional degree, in enterprises 
not immediately remunerative. In 
some form or other this waste, ex- 
cessive loss, or absorption, is the ulti- 
mate or real cause.” 

Preceding our depressions of the 
past there has been this waste, loss 
or absorption of large amounts of 
capital: in canal building, railroad 
construction and equipment, farm 
land at high prices, office buildings 
and hotels, foreign government bonds, 
new business enterprises—where, in 
some cases, the capital has been lost, 
but more often, has simply failed to 
earn an immediate return. Thus does 
an optimistic people progress. For 
after the capital losses have been writ- 
ten down, by reorganization or other- 
wise, and growing need is found for 
the objects created by its expenditure, 
there follows greater prosperity than 
ever before. It is while the excess of 
capital is being originally spent that 
business and speculation are over- 
stimulated. It is when its loss is 
foreseen, or realization comes that 
there will be no immediate return on 
it, that the public wakes up to the 
morning after. Then we have another 
of Emerson’s “advertisements of a 
nature whose law is growth.” 

Many people credit the late depres- 
sion to the stock market break which 
preceded it. As a matter of fact the 
blowing of that speculative bubble 
was but the final and spectacular part 
of the process of converting circulat- 
ing capital into fixed capital. Prior to 
that, billions had gone into fair- 
weather real estate bonds which were 
ready to default by the wholesale as 
soon as the weather turned bad. Hun- 
dreds of millions had gone into for- 
eign government bonds which were 
waiting for an excuse to stop paying 
interest. Much more had gone into 


5 
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such things as Krueger & Toll and 
highly pyramided public utility hold- 
ing companies, conceived in crime or 
gross over-optimism. Large amounts 
had been poured into promotion of 
the aviation industry, from which 
little if any return could be expected 
for years. Then on top of all that, 
billions more were borrowed from the 
banks and dumped into speculative 
purchases of stocks at high prices and 
low returns. Thus did the country’s 
liquid capital become lost or unremun- 
erative. 


Lessons of 1929 


All this was clear for the student 
of economics to see before the break 
came. In the summer of 1929 I 
wrote an article for World’s Work 
in which I said: “We may find that 
there has been a sufficient conversion 
of the country’s liquid capital into 
fixed capital to have a disturbing 
effect on the prosperity of the coun- 
try.’ I wrote much more than that 
and included the quotation from Wal- 
ter Bagehot given in the first para- 
graph of this article, but before publi- 
cation of that article, in November, 
1929, the stock market had started 
downward and I eliminated parts of 
it because I did not want to use the 
word “panic” in the face of the sit- 
uation that was then developing. 


But now we can talk about panics 
and depressions because few will be- 
lieve that we are in any danger. 
Therefore, on the theory that it can 
do no harm and may do some good, 
and because we have periodically been 
in danger of depressions in the past 
and will continue to be in the future 
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unless human nature changes or prog- 
gress in this country stops, let us 
look for a minute at this major cause 
of depressions in the light of what 
is going on today. 

You ask if the people of this coun- 
try are now wasting or losing capital 
to any great extent, or are risking it 
in enterprises that are not paying a 
current return. It is not apparent 
that they are; not yet. But on the 
other hand, the Government in Wash- 
ington, in the past few years, has 
borrowed approximately $14.5 billion 
of the circulating capital of the coun- 
try from the banks and has spent this 
sum to aid recovery and effect relief, 
a goodly part of it having been con- 
verted into fixed capital—buildings, 
etc.—on which no remuneration will 
ever be earned. And one generation 
of earning power at least will be lost 
on all of this capital, for that part of 
it which does not become “fixed,” 
but which goes for wages and food, 


for instance, will have to seep back 
into the savings of the nation and 
become “wealth withheld from imme- 
diate consumption for the purpose 
of producing wealth in the future” be- 
fore it will resume its position as 
capital. The same thing can be said 
about capital which the Government 
takes through its taxes on profits, 
which is a tax on capital not on in- 
come. 

This figure of fourteen and a half 
billion dollars does not mean much 
until it is placed along side of the 
total circulating capital of the coun- 
try of about fifty billions, most of 
which is in current stocks of products 
and merchandise. Then it begins to 
assume dangerous importance. To 
convert any part of such a sum from 
circulating capital available for use in 
productive enterprises to fixed capital 
that will never earn much if any re- 
turn, and to take most of the rest out 
of the capital stream altogether can, 
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in the long run, have no other than 
an injurious effect on the economi 
progress of the country. 

In what the Government is noy 
doing we see the same tendency thy 
private users of capital have followe 
in past periods of business improye. 
ment, which tendency has been the 
chief cause of succeeding business de. 
pressions. In other words, the Goy. 
ernment, which maintains that j 
given a free hand and full right of 
way, it might end all depressions. 
which has adopted effective measures 
to stop many of the fraudulent op. 
erations of past periods, and_ hopes 
to be able to restrain the speculative 
excesses which often immediately 
precede the decline, is following the 
one course that is most effective in 
bringing about a depression. And 
it is following that course sooner than 
private users of capital would in the 
natural sequence of the business cycle, 

(Please turn to page 25) 


Fertilizer Sales Up; 
Earnings Should Gain 


Increased farm buying of plant food at higher prices 
should be reflected later in rising profits. 


HE combination of sales volume 
and price levels may mirror the 
progress of an industry long before 
earnings statements appear. This cap 
particularly fits the fertilizer business 
in which the heavy selling season is 
concentrated in a few months that end 
considerably in advance of the time 
for reporting financial results. 

On this basis it can be confidently 
predicted that the fertilizer companies 
will show significant improvement in 
their 1937 fiscal year, which ends 
June 30. Thirteen Southern states 
consistently take about 65 per cent 
of the total output of plant food. 
They buy from December 1 through 
April 30 in preparation for the plant- 
ing of cotton, tobacco, vegetables and 
grain, cotton alone taking about 35 
per cent of total fertilizer output. 
Corn takes about 21 per cent, vege- 
tables 10, wheat 9, potatoes 9, and 
tobacco 7. 

Reports from nine cotton growing 


states for the December-April period 
show tag sales of fertilizer represent- 
ing 3,831,000 tons, a 29 per cent 
increase over the comparative period 
a year earlier. While this rate may 
be too high for the entire country and 
the full year, it conclusively indicates 
that considerable improvement will 
be shown. A further bolstering fact 
is the increase in cash farm income 
from $1.5 billion in last year’s first 
quarter to $1.9 billion in the first 
three months of 1937. The farmer 
bases purchases on ability to pay 
rather than need. 

Of greater importance to profits is 
the price level for the products that 
has been maintained this season, after 
disasterous price cuts that developed 
at the heignt of the selling season last 
year. Prices are from $1 to $2 a ton 
above 1936, an encouraging factor to 
the industry. 

American Agricultural Chemical, 
recently quoted around 86, earned 


$4.71 a common share in the fiscal 
year ending in 1936 and 96 cents a 
share in the nine months to April 2, 
1936. For the comparative nine 
months ended April, 1937, earnings 
increased to $3.15 a share. Tennessee 
Corporation (recent price, 13) 
earned 41 cents a share in 1936, the 
highest since 1930 despite the spring 
price cutting. It reports an improved 
first quarter this year. International 
Agricultural (6) reported a deficit 
for the common for the fiscal year 
ended June 30, 1936, and occupies 
the most speculative position of any 
of the leading issues. Large pre- 
ferred arrears suggest the necessity 
for recapitalizing. Virginia-Carolina 
Chemical likewise reported a common 
share deficit for the similar fiscal 
year, and here also eventual recapi- 
talization appears indicated. 

With the industry now facing six 
months of relative inactivity, how- 
ever, better opportunities for new 
commitments exist in other industries. 
But speculative retention of present 
moderate holdings of the issues o 
the leading fertilizers appears wat- 
rented. 
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New Building Gains Reflect 
Accumulated Demand 


HE scope and duration of a 

major upward trend in business 
activity, and hence of security prices, 
may be said to be largely dependent 
upon two basic influences: (1) the 
money market ; that is, the availabil- 
ity of bank or other credit for busi- 
ness and speculative enterprises ; and 
(2) the propelling force of some out- 
standing industry or industries which 
have exceptional vitality and expan- 
svie power because of the creation of 
new demands by the attraction of 
new inventions or greatly improved 
products, the need for making good 
deficiencies resulting from _ long 
periods of subnormal production, or 
other factors. Now that the baro- 
metric steel industry has reached a 
production volume equalling that of 
1929 and a number of consumers’ 
goods industries are producing more 
than ever before, where are we to 
look for the stimulus which will carry 
the general level of business activity 
to new highs? 


Finding the Answer 


The answer to this question which 
probably appears with greatest fre- 
quency is actual and potential ex- 
pansion of the building construction 
industry, particularly in the residen- 
tial division. Residential construc- 
tion began to decline long before the 
stock market collapse in 1929 and 
showed no important up-turn until 
1935. Furthermore, the building 
slump in the depression years was 
more pronounced than that of general 
business activity. The magnitude of 
the decline in this industry is re- 
vealed by the following figures of 


Despite the restrictive in- 
fluence of rising costs, the 
building construction in- 
dustry appears destined 
to continue the substantial 
progress recorded in 1936 
and early months of 1937. 


yearly residential construction con- 
tract awards in 37 states east of the 


Rocky Mountains (F. W. Dodge 
Corporation ) : 

1929 ...... $1,915,728,000 1933 ...... $ 249,314,000 
1,101,312,000 1934 ...... 248,848,000 
811,392,000 1935 ...... 478,843,000 
1932 279,569,000 1936 ...... 801,626,000 


Granting that there was overexpan- 
sion in the building boom of the 
1920s, this record provides strong 
support for the contention that there 
currently exists a large accumulated 
demand for housing against which the 
1936 gains, although large percen- 
tagewise in relation to the depression 
years, appear to be little more than 
the proverbial drop in the bucket. 
Housing needs do not lend them- 


selves to precise statistical measure- 
ment, but studies of the available 
bases for gauging the country’s re- 
quirements point to an accumulated 
need for about 2 million homes. This 
accumulated deficiency, together with 
normal year-to-year requirements for 
replacements and additional homes 
to house the increasing population, 
suggest possibilities for the develop- 
ment of an important building boom. 
The sharp increase in _ residential 
building activity in the first four 
months of 1937, although reflecting 
in part special factors such as the 
mild winter in the northeastern part 
of the country, tends to confirm the 
existence of a trend in that direction. 

However, there are numerous fac- 
tors which influence the trends of 
building activity, not all of which are 
favorable. These factors may be sum-: 
marized as follows: 


Favorable Factors: 


Large accumulated deficiency; 
shortages of single-family dwellings 
in many communities; building vol- 
ume still far below any reasonably 
calculated normal. 

Heavy obsolescence factor; in- 
creasing demand for modern im- 
provements such as automatic heat, 
insulation, up-to-date kitchen and 
bath room appliances, etc. 

Increasing public spending power 
resulting from growing employment 
and high wage rates. 

Huge funds available for home 
building at reasonable rates; excep- 
tionally favorable credit terms. 

The rising level of rental prices 
which, if continued, will make home 
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ownership and building for invest- 
ment increasingly advantageous. 

Improving standards for construc- 
tion and suburban development, re- 
sulting from both self-regulation by 
the industry and the activities of gov- 
ernment agencies. 

Widespread public recognition of 
the danger of inflation encourages in- 
vestment in real estate as a hedge. 


Unfavorable Factors: 


Liquidation of frozen real estate 
loans carried over from the depres- 
sion has not been completed. 

Tax rates are generally high and 
will probably increase if the Federal 
Government shifts relief burdens to 
the states and municipalities. 

A rising level of building costs, in- 
cluding both materials and labor. 

The latter factor is causing the 
most concern; building costs are cur- 
rently close to 1929 levels. Admitted- 
ly if building materials should con- 
tinue to rise sharply and labor unions 
should persist in their demands for 
extremely high hourly wage rates and 
the 6-hour or 7-hour day, the re- 


sultant increases in the cost of home 
ownership would tend to stifle a con- 
siderable part of the potential de- 
mand. But unless labor goes to 
extremes, there is a strong prob- 
ability that the cyclical factors and 
other influences mentioned above will 
determine the trend. A _ relatively 
high level of building costs will not 
alone suffice to prevent a large vol- 
ume of building activity, as the 
record of the 1920s clearly demon- 
strates. 

These factors of higher costs are 
currently being counterbalanced by 
the benefits of the new plan of long 
term financing, with “monthly pay- 
ments like rent,’ fostered by the 
FHA. It would be difficult to over- 
estimate the importance of the FHA 
plan of long term, amortized mort- 
gages. The old system of large sec- 
ond mortgages, characterized by 
short term maturities, high interest 
rates, and very heavy principal pay- 
ments, which did so much to dis- 
courage home ownership, is prac- 
tically dead. Not only have the 
provisions of the Housing Act for 


guaranteeing mortgages on new cop. 
struction been extended to July 1, 
1939, but many private institutions 
are now offering similarly advan. 
tageous long term, amortized loans 
without Federal “insurance.” 

This fact alone lends considerable 
assurance that the upward trend of 
residential construction will continue, 
with major benefits not only to build. 
ing material manufacturers and others 
directly connected with the industry, 
but also to the innumerable other 
parts of the economic mechanism 
which are indirectly affected by this 
most basic division of the enterprises 
in the capital goods field. 


Recommendations 


Equity representation in the in- 
dustry, for diversified common stock 
portfolios, may be obtained in the 
shares of the following important 
units: American Radiator & Stand- 
ard Sanitary (21), Flintkote (30), 
Holland Furnace (38), Lehigh Port- 
land Cement (35), Masonite (56), 
National Gypsum (15) and U. §&. 
Gypsum (109). 


Four Good Yielding 
Medium Grade Bonds 


Interest coverage is sufficient to insure moderate safety 
and the companies represented are participating in the 
business upswing. 


HE four bond issues in the ac- 
companying tabulation are of me- 
dium grade, and are suitable as addi- 
tions to diversified investment port- 
folios. The companies represented 
are industrial units which have al- 
ready participated in the recovery 
movement. While changes in the 
capital set-up in some instances may 
distort the fixed charge coverage 
comparisons, in every case both sales 
and net income rose in 1936 com- 
pared with 1935 and the coverages 
for 1936 are satisfactory. On top 
of this the outlook for 1937 is en- 
couraging, as indicated by interim 
statements or company officials’ esti- 
mates of sales or tonnage. For many 
of the products prices have risen, 
more than enough to offset increased 
labor and material costs. 
Walworth first 4s were issued upon 


reorganization of the company in 
1935. The reorganization substan- 
tially reduced the company’s fixed 
charges, and latter now are well with- 
in earning power. (For the first 
quarter of this year, interest require- 
ments were covered better than 7 
times over.) 

Both the Container Corporation 
and the Goodrich issues are selling 


at their call prices; the result is that, 
while potentialities of capital appre- 
ciation are virtually non-existent, the 
yields obtainable are materially better 
than those afforded by other bonds 
of comparable quality. 

Goodrich 6s rank after an issue of 
first mortgage bonds, but appear to 
occupy a reasonably secure position. 
Their convertibility is of only aca- 
demic interest at the present time, 
the conversion price being $75 a 
share for the common stock until 
1940, and $80 a share thereafter. 


FOUR GOOD YIELDING MEDIUM GRADE BONDS 


BOND 


Container Corporation, debenture 5s, ’43 
B. F. Goodrich, convertible debenture 6s, ’45.. 


Times 
Charges Earned Recent Current Call 
1935 1936 Price Yield Price 
3.49 3.83 102 4.90% 102 
1.74 2.01 97 5.15 104 
2.23 3.54 104 5.77 104% 
0.53 2.46 80 5.00 100 
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Southwestern Rails 


Heading for Better Times 


1 OR the first four 
months of 1937, rail- 
roads in the South- 
western District 
(classification of the 
Association of Ameri- 
can Railroads) showed 
an aggregate gain in 
revenue freight load- 
ings of 18.5 per cent 
over 1936—materially 
better than the total 
gain of 15.5 per cent 
for all districts and sur- 
passed only by the 
carriers in the AIl- 
legheny District, which 
reported loadings 25 
per cent above last year. 
This upturn is likely to 
be followed by better 
than average traffic 
gains in the months 
ahead, indicating that 
the earnings of the ma- 
jority of railroads in this group will 
show substantial improvement over 
the progress made in 1936. 


Growth Factors 


The impressive 1937 car loadings 
statistics of the southwestern carriers 
reflect a number of developments 
which have favored transportation 
agencies in that part of the country. 
One of the most interesting is the 
rapid growth of the citrus fruit in- 
dustry in Texas. In addition to the 
long term growth factor, the industry 
in that state had the advantages of 
favorable weather during the 1936- 
1937 season in contrast to adverse 
conditions in competitive producing 
areas. Other factors include the 
gains in production of and demand 
for petroleum products and the de- 
velopment of relatively new produc- 
ing areas (notably the Rodessa field), 
the high rate of activity among zinc 
and lead mining and smelting com- 
panies in the tri-state district of Mis- 
souri, Oklahoma and Kansas, and 
other direct and indirect effects of 


Railroads operating in the 
than average traffic gains in the first four months of 
1937; crop prospects point to further improvement in 


the next several months ahead. 


nation-wide improvement in business 
conditions and industrial activity. 

Most of the southwestern railroads 
normally haul agricultural products 
—especially fresh vegetables and 
fruits, winter wheat and cotton—in 
large volume. Although last year’s 
crops were decidedly subnormal, 
traffic in products of agriculture 
amounted, on the average, to about 
25 per cent of total traffic volume for 
a group of important southwestern 
carriers. Since the economic life of 
most of the section is based primarily 
on agricultural pursuits and cattle 
raising, crop volumes have a major 
bearing upon the operating records of 
the railroads. 

Because of adverse weather condi- 
tions and Administration policies, 
export traffic has declined sharply in 
recent years. Cotton exports have 
fallen far below the volume of pre- 
depression years and the export trade 
in grains has practically vanished. 
Prevailing conditions—both as to the 
needs of European countries and the 
indicated size of American crops— 
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Southwest reported better 


point to resumption of 
a substantial export 
trade in grains for the 
first time in several 
years. If this prospect 
materializes, the effects 
on southwestern rail 
traffic would be very 
beneficial traffic-wise. 
Harvest time for win- 
ter wheat in the south- 
western states will be- 
gin in only a_ few 
weeks; weather condi- 
tions in the winter 
wheat belt in the month 
preceding the harvest 
are of the utmost im- 
portance in determining 
the size of the crop. 
The May 1 govern- 
ment estimate of a win- 
ter wheat crop of 654 
million bushels, if real- 
ized, would amount to 
an increase of 135 million bushels 
over the 1936 yield and would ex- 
ceed all previous harvests except 
those of 1931, 1919 and 1914. 


Crop Prospects 


Most recent reports indicate that dry 
weather has done considerable dam- 
age, particularly in Kansas, and that 
the yield for that state is likely to 
total not more than 150 million bush- 
els, or 13 million less than the May 1 
government estimate. However, un- 
less there is further serious damage 
in the immediate future, the yield will 
be far above that of 1936, and the 
same holds true of Oklahoma, Texas 
and other states. Other favorable fac- 
tors point to sharp increases in 
southwestern rail traffic, including 
the possibility of a cotton crop larger 
than in any year since AAA regula- 
tion began in 1933. 

Railroads which will be favorably 
affected by these trends include not 
only the Gulf Coast Lines, Interna- 
tional-Great Northern, Kansas City 
Southern, Louisiana & Arkansas, 
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Missouri - Kansas - Texas, Missouri 
Pacific, St. Louis - San Francisco, 
St. Louis Southwestern and Texas & 
Pacific, which are included in the 
Southwestern District A.A.R. classi- 
fication, but also certain others— 
notably the Atchison, Topeka & San- 
ta Fe, Chicago, Rock Island & Paci- 
fic, Colorado & Southern and sub- 
sidiaries, and the Southern Pacific, 
which are otherwise classified by the 
Association because they have a large 
part of their mileage in New Mexico, 
Arizona, California or other states 
included in the Central Western Dis- 
trict. Systems as large as the Atchi- 
son and Southern Pacific are subject 
to a wide diversity of influences, not 
all of which have been favorable 
(such as the poor California citrus 
fruit crop resulting from frost losses). 
On the other hand, the lines of these 
roads and others which traverse min- 
ing regions are benefitting from the 
effects of metal prices which have 
made practical the reopening of many 
mining properties which were shut 
down during the depression years. 

Increases in gross revenues will 


not be fully reflected in net earnings 
of a number of the southwestern car- 
riers—especially those in bankruptcy 
trusteeship which are making large 
appropriations for special mainte- 
nance and betterments to bring their 
properties up to a high standard. 
Nevertheless, it appears that 1937 
will be a year of substantial earnings 
improvement for the railroads in this 
group, and that Atchison and pos- 
sibly one or two others which have 
been laggards in earnings recovery 
through 1936 will show large gains. 

The stocks of the companies in 
strong or relatively strong financial 
position—Atchison (85), Southern 
Pacific (55) and Texas & Pacific 
(46)—appear reasonably priced in 
relation to indicated future earning 
power, and are suitable for consider- 
ation by those who are willing to look 
to probable future dividend yields 
rather than immediate income return. 
Among the more speculative stocks, 
Kansas City Southern (22) and 
M.-K.-T. preferred (28) may be re- 
garded as having long pull potentiali- 
ties. Long term speculative possibili- 


ties may also be found among th 
securities of the companies which are 
still in the courts but the shares oj 
the companies in bankruptcy trustee. 
ship are not recommended. The 
bonds of these companies offer bet. 
ter values, at current market prices, 
to those who wish to speculate upon 
the reorganization and future recoy. 
ery of earning power of the roads 
in this group. Among the defaulted 
bonds of. railroads in the southwest. 
ern group which appear to offer good 
enhancement possibilities to the pa- 
tient holder are New Orleans Texas 
& Mexico first 5s (52); Missouri 
Pacific refunding 5s (various ma- 
turities, all quoted around 40); St. 
Louis-San Francisco prior lien 4s 
(27) and Chicago, Rock Island & 
Pacific general 4s (35). Speculative 
bonds of companies not in bankrupt- 
cy or receivership status, and having 
good prospects for increased earn- 
ings, meriting the attention of in- 
vestors who can afford to assume the 
risk, include Missouri-Kansas-Texas 
adjustment 5s (67) and Colorado & 
Southern general 4%4s (63). 


Changes for 


World’s largest bank holding company has already 
divested itself of Bancamerica-Blair stock. Now it 
intends distributing its Bank of America N.T. & S.A. 


6€é HE day of the bank holding 

companies is gone,” says A. 
P. Giannini as a result of recent and 
anticipated Federal legislation. So 
the chairman and organizer of Trans- 
america Corporation has initiated a 
program that—if approved by stock- 
holders July 10—will basically alter 
the entire outlook and corporate 
structure of the world’s largest bank 
holding company. 

An important move in this direc- 
tion was made last January 30, when 
Transamerica stockholders received 
a distribution of 463,095 shares of 
Bancamerica-Blair Corporation stock. 
This distribution did not alter Trans- 
america’s main interest—a virtually 
complete ownership (99.65%) of 
Bank of America National Trust & 
Savings Association, a California in- 
stitution which operates 466 branches 
in 285 communities and ranks as the 
fourth largest bank in the United 
States. On May 14 Transamerica 
directors approved another step, 
which is three-fold : 


(1) One share of new $2 par stock is 
to be issued in exchange for each 
two shares of no par stock now out- 
standing. 

(2) Distribution of Bank of America 
National Trust & Savings Associa- 
tion stock to Transamerica stock- 
holders on July 31. This stock divi- 
dend will amount to one-fifth of a 
share of Bank of America stock 
for each share of the new $2 par 
Transamerica stock. 

(3) The simplification of Transameri- 
ca’s capital structure by the absorp- 
tion by the parent company of sev- 
eral intermediate holding companies. 

Last year, Transamerica reported 
a consolidated net profit of $25.0 
millions, equivalent to $1.08 per share 


of stock. In that year, Bancamerica- 
Blair earned $870,619 on the 463,- 
095 shares of its stock which were 
later distributed. Bank of America 
reported earnings of $22.5 million, 
and on the basis of Transamerica’s 
99.65% interest in that institution, 
the parent’s proportion of the bank’s 
earnings amounted roughly to $22.4 
million. Thus, ex Bancamerica-Blair 
and Bank of America, earnings last 
year would have amounted to about 


$1.7 million, or approximately 7 cents 
per share of Transamerica. 

Following distribution of Bank of 
America shares, the holder of each 
present share of Transamerica will 
then have one tenth of a share of 
stock of an institution whose indicated 
net income amounted last year to 
$6.08 per share (although the bank 
itself reported a profit of $11.26 per 
share), and half a share of stock in 
a company (Transamerica) still con- 
trolling various other smaller banks, 
several land companies and insurance 
companies, and other investments. 

The indicated earnings progress 
made by Bank of America in recent 
years appears to have been sufficiently 
favorable to warrant retention of its 
shares upon their receipt at the end 
of next July. Dividends have been 
consistently increased from 75 cents a 
share in 1933 to $4 in 1936, and the 
natural growth of the territory in 
which the system operates is an en- 
couraging factor. So far as the new 
Transamerica shares are concerned, 
they will obviously occupy a more 
speculative position than at present, 
but it cannot be denied that they pos- 
sess potentialities of growth in value. 
(Recent price of Transamerica, 13. 
Factograph No. 43.) 
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Senior Standard G.&E. Issues 


Fare Well Recapitalization 


NDULY burdensome fixed 
U charges were not the cause of 
Standard Gas & Electric Company’s 
resort to receivership in 1935—the 
‘maturity of $25 million notes at an 
awkward time did that—but the most 
striking feature of the plan of reor- 
ganization released last week is the 
effort to reduce such charges by 
62% per cent. To that end, the 
company is offering an interesting 
option which, if accepted by all hold- 
ers of its notes and debentures, would 
result in reducing annual interest 
charges from $4.4 million to $1.7 
million. Containing a neat bit of 
psychology designed to appeal to the 
bondholders, the option—briefly— 
consists of exchanging each $1,000 
note and/or debenture for a new $500 
44 per cent debenture plus shares 
of certain common stocks and a pur- 


chase warrant, as detailed in the ac- . 


companying tabulation. 

The $6 and $7 preference stocks 
would be unchanged, and would also 
receive dividend certificates to com- 
pensate for accumulated unpaid divi- 
dends. Each share of $4 preferred 
would receive a share of new $2 pre- 
ferred and 1% shares of common. 
The common stock ostensibly would 
remain unchanged, but the equity of 
the holders of the present 2,162,607 
shares would be diluted by the issu- 
ance of as many as 2,959,848 addi- 
tional shares, provided all options are 
exercised. And, of course, their 
equity would be further diluted by the 
disposal of a substantial proportion 
of shares now owned by Standard 
Gas & Electric in three companies. 
These shares would go to Standard 
Gas note and debenture holders. 

Standard Gas & Electric’s owner- 
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ship of the stocks of those three com- 


panies is now as follows: 


Philadelphia Co. ....4,634,530 shs. (96% of the total) 
Pacific Gas & Elec. 200,420 shs. ( 3% of the total) 
San Diego Cons. 

*99,387 shs. (99% of the total) 


*Before distribution of this issue, it is to be split 
4-for-1. 

Assuming complete acceptance of 
the options offered note and deben- 
ture holders, Standard Gas & Elec- 
tric would then divest itself of the 
following approximate proportions of 
its present holdings of those shares: 


Philadelphia Company .............. 40% 
San Diego Cons. G. & 55% 


And in addition to the immediate 
disposal of 40 per cent of the com- 
pany’s stock in Philadelphia Com- 
pany, complete exercise of all the 
stock purchase warrants would take 
another 16 per cent. Now then, on 
the basis of the dividends paid by 
the three companies last year, Stand- 
ard Gas will—again assuming com- 
plete acceptance of options and exer- 
cise of warrants—divest itself of in- 
vestments which in 1936 brought in 
a total of about $3.08 million. 

For purposes of comparison, let us 
examine the company’s consolidated 


1936 earnings as actually reported, 
and the approximate way they would 
have appeared giving effect to the 
complete recapitalization : 


On new 
Capitali- 
Actual zation 
Net before bond interest. ...$8,481,216 $5,757,815 
Times fixed charges earned.. 1.14 3.47 
Available for stocks.......... ,127,246 $3,165,701 
Earn. per sh. of $6 & $7 pfd. 6.68 6.76 
Earn. per sh. of junior pfd...D$0.07 D$0.17 
Earn. per sh. of com......... D$1.42 D$0.30 


The above figures cannot, of 
course, make any allowance for in- 
come which might be derived from 
Standard’s investment of all or a 
portion of the $11 million which it 
would receive upon exercise of all the 
stock purchase warrants (for Phila- 
delphia Company stock), nor do they 
reflect any contemplated sinking fund 
changes. 

So far as note and debenture hold- 
ers are concerned, their choice of the 
option depends largely upon their 
immediate income _ requirements. 
Maintaining their present holdings 
will mean receipt of $60 a year for 
each $1,000 bond. Acceptance of the 
option will mean receipt of an in- 
dicated total of $47.10 a year for 
each $1,000 bond now held, but also 
they will have the speculative poten- 
tialities inherent in the three stock 
issues. 

For holders of the $6 and $7 pref- 
erence stocks, their course appears 
clear. They will fare exceedingly 
well, and acceptance of the plan is 
to their advantage. The brunt of the 
sacrifices fall upon the $4 preferred 
and common stocks, but at present 
prices for those issues holders appear 
to have little incentive for immediate 
disposal, and perhaps may as well see 
the recapitalization through in the 
hope of better market levels later on. 


HOW HOLDERS 


OF STANDARD G. @& E. 


ISSUES WOULD FARE 


Amount 

“6% Notes and Debentures.............-. $73,649,500 for each $1,000 bond ) Sacific G. & E. com., and 3 shares San Diego Cons. G. & E. com. (t). 
$7 Prior Preference Stock...............+ 368,348 shs. for each share..... 1 ee od han Age receive one convertible dividend certificate (§) 
$6 Prior Preference Stock..............-. 100,000 shs. for each share...... receive one convertible dividend certificate (#) 
Preferred Stock 757,442 shs. for each share...... of $2 non-cumulative second preferred and 1% shares 


“Holders of notes and debentures may, if they prefer, retain their present securities, the maturity of the 6% notes of 1935 to be extended 10 years; 


including Standard Power & Light deb. 6s, 1937. 
0. common at $15 a share. t After four-for-one split-up of San Diego Stock. 
must be paid before new preferred or common receive an 
before new preferred or comomn receive anything. 


With warrant entitling holder to purchase for a period 


of 10 years 10 shares of Philadelphia 


r . § Convertible into 1% shares of common; dividends totalling face value 
ything. ¢ Convertible into 1% shares o common; dividends totalling face value must be paid 
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News and Opinions Listed Stocks 


Ratings are from The Financial World 
ludependent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy, 


° AMONG © 


BULLS ° 


AND ° 


BEARS 


American Com. Alcohol C+ 

Retention of modest holdings, 
around 23, is warranted as a long 
pull speculation (1936, paid 50 cents 
plus stock in a subsidiary). Total 
income in the first quarter of this 
year was slightly under that of the 
like 1936 period and earnings (be- 
fore appropriation to reserves for es- 
timated unrealized profit on sales) 
dropped to $261,000 as compared 
with $310,000 in the earlier period. 
But reserve appropriations of $61,000 
were $88,000 less than were made 
last year and indicated earnings rose 
to 76 cents per share as against 62 
cents. Earnings in coming months 
will be affected by seasonal influences, 
but greater price stability in liquor 
industry should be a helpful factor. 
(Factograph No. 441. Also FW, 
Nov. 25, ’36.) 


American Crystal Sugar C+ 

The 6% preferred, around 93, of- 
fers an aattractive income (yield, 
6.4% ) ; common, at 26, is speculative 
but offers moderate attraction for long 
term holding (indicated div. rate, 
$2.00). With sales rising nearly $5 
million to $15.3 million in the fiscal! 
year which ended March 31, net 
available for the common was doubled, 
amounting to $3.79 per share, after 
preferred dividends as compared with 
$1.38 in the preceding period. In 
the face of last year’s draught the 
showing was not unfavorable ; further 
earnings gains are not unlikely, al- 
though uncertainty surrounding pros- 
pective sugar legislation (which may 
include a tax), and the fact that con- 
tracts with growers for the 1937 sea- 
son provide a larger division of net 
returns from sale of sugar to the 
growers suggest that profit margins 
may be smaller unless the price of 
sugar can be increased. (Factograph 
No. 219. Also FW, Sept. 23, ’36.) 


A. P. W. Paper D+ 

Not outstandingly attractive, around 
8, and commitments not advised. The 
report for the nine months ended 
March 31, showing a deficit of 2 cents 
a share against a deficit of 29 cents 
in the same period of the previous 
year, indicates that a profit of 20 
cents was earned in the quarter to 


March 31, 1937. Higher prices for 
tissues and towels contributed to the 
turn for the better, but whether or 
not the improvement can be main- 
tained in the face of rising costs is a 
question. Meanwhile the common 
shares must still be considered as 
rather far removed from dividends as 
the company has heavy bank loans 
outstanding. (Factograph No. 217. 
Also FW, Oct. 14, 36.) 


Boeing Airplane C 

Favorable long term’ prospects jus- 
tify moderate commitments in_ the 
shares, around 33. Predictions that 
1937 would likely be the most profit- 
able in the company’s history found 
support in the earnings for the first 
quarter, which were 22 cents a share 
against a deficit of 8 cents in the ini- 
tial three months of last year. Com- 
pany plans the issuance of 195,610 
shares of common, of which 183,610 
shares will be offered to stockholders 
on the basis of one share for each 
three shares held and to holders of 
United Aircraft & Transport, the 
predecessor company, who will sur- 
render such stock for exchange as 
provided by the reorganization plan 
of the latter. The remaining 12,000 
shares will be available for purchase 
by employees and officers of the com- 
pany. (Factograph No. 418. Also 
FW, Apr. 7.) 


Caterpillar Tractor A 

Continues suitable for moderate 
long term commitments, around 89 
(indicated div. rate, $2). Sales and 
income increased in each of the first 
three months of 1937, the profit for 
the quarter totaling $1.47 per share 
before allowance for dividend re- 
quirements on the new preferred 
stock, $1.43 after this charge. Re- 
flecting use of part of the proceeds 
of the new issue for working capital 
purposes, inventories showed a gain 
of almost $3 million over the total 
reported a year previously. Net sales 
and net income for April showed a 
slight drop from the unusually high 
levels of previous periods but were 
sufficient to raise earnings per share 
for the first four months to the level 
of $2.12. (Factograph No. 355. Also 
FW, Feb. 3.) 
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Cleveland Graphite Bronze’ B 

Shares appear reasonably priced on 
basis of earnings, around 40, and are 
not unattractive for income (yield, ' 
5%). Expanding demand from Ford 
Motor (which is the company’s 
largest automotive customer), ac- 
counted for a good part of the im- 
provement in the first quarter. Earn- 
ings equalled $1.85 a share, against 
99 cents in the initial quarter of 1936, 
Company is also enjoying a larger 
volume of business from the elec- 
trical equipment and Diesel engine 
manufacturers, which have been us- 
ing an increasing quantity of its 
bushings, washers and lined bear- 
ings. (Factograph No. 498. Also FW, 
May 5.) 


Cluett, Peabody B+ 

Moderate holdings of stock, around 
85, may be retained for income 
(yield, 3.5%). A special stockhold- 
ers’ meeting has been called for June 
11 to vote on a three-for-one split of 
the common shares. Company also 
proposes to issue rights for the pur- 
chase of additional stock in ratio of 
one new share for each five shares 
held. Proceeds will be used for ad- 
ditional working capital, to finance 
inventories and accounts receivable 
and to provide funds for plant im- 
provements and additions. It is 
pointed out that the policy of financ- 
ing the business out of earnings 
has become prohibitive because of the 
tax on undistributed profits. (Fac- 
tograph No. 259. Also FW, Oct. 
28, °36.) 


duPont A+ 

Continues suitable for long term 
investment holdings, around 155, as 
a means of representation in several 
important industries (half-year divi- 
dends, 1937, total $2.75). Inability 
to finance an expansion of its manu- 
facturing facilities, because of the tax 
on undistributed profits, has forced 
the company to consider the issu- 
ance of $50 million of $4.50 preferred 
stock. A special meeting of share- 
holders has been called for June 18 
to approve the proposal. No rights 
will be issued to present holders to 
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subscribe to the new preferred, which 
will represent a separate class from 
the $109.3 million of $6 debenture 
stock of $100 par value now out- 
standing. Funds raised by the new 
issue will be placed in the general 
cash account to guard against deple- 
tion of the working capital position. 


‘(Factograph No. 4. Also FW, 
Feb. 3.) 
Glidden B+ 


Offers possibilities for capital ap- 
preciation, around 45, and is also at- 
tractive for income (div. rate, $2, 
plus extras). Earnings of $1.82 in 
the six months ended April 30, 1937, 
were more than double the results for 
the same period a year previously. 
April sales were the largest for any 
month in the company’s history. All 
divisions are operating at capacity. 
The stock is selling at very little more 
than ten times the earnings of $4.31 
per share shown in the most recent 
twelve month period. Improving 
earnings and prospects prompted an 
extra dividend of 30 cents per share 
to accompany the regular 50 cent 
quarterly payable July 1. (Facto- 
graph No. 230. Also FW, Jan. 13.) 


Hall Printing Cc 

Not outstandingly attractive, 
around 16, and new commitments 
not advised. The coming annual re- 
port for the fiscal year ended March 
31 (due around the end of the 
month) is expected to make the best 
showing since 1932. Earnings have 
been variously estimated at between 
$1 and $2, depending upon the 
amount of charge-offs at the final 
audit. This would contrast with a 
deficit of 3 cents for the previous 
fiscal year. Company is still con- 
fronted with the problem of clearing 
up the arrears of $19.50 a share on 
its 6 per cent preferred. In addition, 
the possibility of labor troubles be- 
clouds the situation. Factograph No. 
573. Also FW, June 10, 36.) 


Hearn Department Stores C+ 
While somewhat less seasoned than 
other department store equities, the 


shares appear comparatively under- 
valued, around 14 (paid thus far in 
1937, $1.65). In line with recent 
predictions of the acquisition of other 
stores (FW, Apr. 14), Hearn last 
week announced the purchase of con- 
trol of Goerke & Sons department 
store in Newark, N. J., which after 
renovations will become ‘“Hearn’s 
Newark Branch.” It is also under- 
stood that the company may later 
extend its chain with the acquisition 
of Gertz department store in Jamaica, 
L. I., and other stores in the New 
York metropolitan area. 


Murray Corporation C+ 

Retention of moderate speculative 
holdings, around 13, appears war- 
ranted (1936, paid 50 cents). In- 
creased sales volume during the first 
quarter failed to offset increases in 
wages and costs and as a result earn- 
ings declined to 38 cents a share from 
48 cents in the initial three months 
of 1936. Prospects are more favor- 
able for the current quarter because 
of increased business from Ford and 
Chrysler (Plymouth), the company’s 
two most important customers. (Fac- 
tograph No. 280. Also FW, May 5.) 


Newport Industries C+ 

Moderate purchases appear war- 
ranted, around 33, primarily as a 
speculation on further recovery in the 
paper, paint and varnish industries 
(paid thus far in 1937, 50 cents). 
Reflecting increased activity on the 
part of its principal consumers, earn- 
ings in the first quarter were 79 
cents per share, compared with 13 
cents for the similar period of 1936 
and 60 cents for the first nine months 
of that year. This was the fourth 
consecutive quarter in which a gain 
was recorded. Domestic stocks of 
rosin, one of the company’s principal 
products, were only 85,000 barrels at 
the end of April, against 106,000 bar- 
rels a year earlier. (Factograph No. 
334.) 


Packard Motor Car C+ 
One of the more promising of the 
low priced motor stocks, around 9, 


and suitable for long term specula- 
tion (annual div., 60 cents). Com- 
pany continues to hold its gains with 
deliveries for the first half of May 
double those of the same month of 
last year. Actual deliveries in April 
totalled 14,665 units, against 7,042 
for April, 1936. On this basis the 
company should be able to score a 
good gain over the 15 cents a share 
reported for the second quarter of 
last year. In the initial quarter of 
this year 17 cents was earned, against 
8 cents in the first three months of 
1936. (Factograph No. 126. Also 
FW, Apr. 7.) 


Pitney-Bowes Postage Meter C+ 

Continues suitable for moderate 
representation, around 8, on the basis 
of income return. Profit possibilities 
are limited because of the stabilized 
nature of the company’s business (in- 
dicated annual dividend, 40 cents). 
Earnings amounted to 14 cents a 
share for the initial quarter of 1937, 
as compared with 11 cents a share 
for the first three months of the 
previous year. Company’s strongly 
entrenched position in the postage 
meter field suggests that maintenance 
of current earnings level is likely 
throughout the remainder of the pres- 
ent year, indicating the possibility 
of a small extra payment at the close 
of 1937. (Factograph No. 777.) 


Reynolds Metals B 


Suitable for moderate long term 
commitments, around 23 (annual div., 
$1). Earnings for the first quarter 
of 1937 were 49 cents per share, 
against 26 cents in the first quarter 
of 1936. No actual allowance was 
made for flood losses, but it is prob- 
able that inconveniences and delays 
from this source had an unfavorable 
effect, and that without this influence 
a larger profit could have been shown. 
A little more than 55 per cent of the 
quarter’s earnings came in March. 
Satisfactory earnings gains are ex- 
pected to accrue in the future from 
the company’s heat control business 
and the return to foil wrappings by 

(Please turn to page 24) 
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Versus 


COMPARATIVE study of 
Bethlehem and U. S. Steel re- 
veals that the essential and most im- 
portant difference between the two 
companies is one of size. Differences 
in earnings, rate of activities, and the 
like at any given period are directly 
attributable to these physical factors 
despite varying characteristics in the 
type of operations which tend to dis- 
tort somewhat interim profit trends. 


Comparative Ranking 


From the standpoint of physical as- 
sets, U. S. Steel outranks Bethlehem 
in the ratio of 2.8-to-1; and annual 
steel making capacity is in approxi- 
mately the same ratio. In 1936, U. S. 
Steel’s sales amounted to $3.76 for 
each $1 sold by Bethlehem, (with- 
out making allowances for differences 
in accounting policies, of course). 
Bethlehem had the edge on profit 
margins, earnings of Big Steel before 
fixed charges and preferred dividend 
requirements amounting to $2.72 for 
each $1 profit of Bethlehem. But in 
the first quarter of this year the ratio 
was widened, with profits of U. S. 
Steel (on the above basis) amount- 


ing to $2.97 for each $1 reported by 


Bethlehem. 
As might logically be expected, 


Bethlehem 


Steel 


A comparison of the two leaders of 
the steel industry from the stand- 
point of their common share outlook. 


U. S. Steel because of its greater 
physical magnitude has consistently 
maintained a larger working capital 
position. But it is interesting to note 
that Bethlehem’s senior capital is 
heavier on a per share basis. This 
condition is largely due to the fact 
that Bethlehem eliminated back div- 
idends on the preferred stock last year 
and provided for the simplification 
of the capital structure. U. S. Steel 
has yet to do any new financing and 
back dividends on the preferred stock 
currently amount to more than $18.9 
million. Moreover, Bethlehem started 
earlier on its expansion and integra- 
tion program, with the acquisition of 
a sheet steel plant of 180,000 tons in 
1932 and three years later construc- 
tion of a $20 million sheet, strip and 
plate mill was started which raised 
company’s total finishing capacity to 
7.3 million tons. 


Cash expenditures in 1936. 


amounted to nearly $16.2 million and 
cost of completing construction 
authorized and in progress at the end 
of last year is estimated at $38.1 mil- 
lion. Big Steel spent $69.4 million 
for capital expenditures in 1936 ($32 
million in 1935) and total proposed 
expenditures for this year amount to 
$157 million. These figures in them- 


Statistical Highlights of 


the Two Steel Leaders 


STATISTICS: 


Funded debt per share......... ........ 
Preferred stock per share............... 
Fixed charges per share............... 
Pfd. div. requirements per share......... 
Depreciation & depletion per share...... 
Cash & equivalent per share............ 
‘Working capital per share............... 


EARNED PER SHARE: 
Quarter Ended: 


BETHLEHEM U. S. STEEL 
$44.20 $12.90 
35.11 41.40 
2.17 0.57 
2.34 2.90 
5.03 6.53 
11.64 13.94 
32.90 43.85 
D$0.32 D$0.34 
0.49 0.75 
0.85 0.84 
1.08 1.65 
2.01 2.56 
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selves are not directly comparable 
and do not support any definite con- 
clusion—but it is reasonably safe to 
assume that Bethlehem is further 
along on its plant modernization and 
integration program, while Big Steel 
may face additional financing, despite 
the fact that net working capital on 
March 31 amounted to $411 million 
—the highest level since 1931. Fur- 
ther, Bethlehem because of its larger 
senior capital has a greater leverage 
factor for the common stock. On an 
increase of 10 per cent in profits 
shown in the first quarter, before 
fixed charges and preferred dividend 
requirements but after depreciation 
and depletion, Bethlehem would have 
a theoretical gain in common share 
earnings of 16 per cent; on a similar 
theoretical basis, U. S. Steel would 
show an increase of 13.5 per cent. 


Earnings Prospects 


Under average conditions, it is 
likely that Bethlehem will show some- 
what the better earnings record. In 
1936 with operations at 64 per cent 
of theoretical capacity the company 
earned $13.9 million which compares 
unfavorably—because of higher costs 
last year—with 1930 when the com- 
pany made $23.8 million on a 61.7 
per cent operating rate. The pay 
point appears to be in the neighbor- 
hood of 35 per cent, for in 1934, 
profits aggregated $551,000 with ac- 
tivities at 34.9 per cent. Big Steel’s 
pay point probably is about 5 per 
cent higher than Bethlehem. During 
1935, Steel operated at 40.7 per cent 
and earned $1.1 million; in 1936, op- 
erations were at the average rate of 
63.4 per cent of ingot capacity and 
the company made $50.8 million. 
From these statistics it would appear 
that Big Steel has somewhat the bet- 
ter leverage factor under high rate 
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of activities because of greater effi- 
ciencies which are possible. 

From the standpoint of profits in 
relation to ingot capacity, there is 
very little difference between the two 
companies. Last year U. S. Steel 
had a net profit of $1.96 per ton of 
ingot capacity in comparison with 5 
cents in 1935; in the first quarter 
there was an indicated profit of 
$4.43 per ton. Bethlehem, on the 
other hand, had net equal to $1.48 in 
1936 as compared with 46 cents in the 
previous year and reported $3.54 net 
per ton in the first quarter of the cur- 
rent period. 

With current operations of the two 
companies somewhere around 90 per 
cent of capacity earnings should show 
a satisfactory gain over last year; net 
of U. S. Steel is estimated at around 


$9 per share while Bethlehem might 
show about a dollar a share less. 
Thus U. S. Steel, around 99, is sell- 
ing for about 11 times possible 
earnings for the year while Bethle- 
hem, at 84, is slightly more conserva- 
tively valued. But whatever edge 
there might be seems to rest with 
Bethlehem, for the company is on a 
dividend basis, while U. S. Steel has 
some back preferred dividends. More- 
over, around 60 per cent of Bethle- 
hem’s output goes to the building, 
railroad and automotive industries, 
with shipbuilding and ordnance like- 
wise of great importance. U. S. Steel 
through the vigorous expansion and 
modernization program has rounded 
activities, but considering the larger 
proportion of Bethlehem’s output in 
the shape of structural steel and its 


identification with naval building ac- 
tivities, the leverage factor created by 
the effect of capacity volume on U. S. 
Steel’s earnings is largely offset. Both 
companies should continue to share 
in any permanent degree of recovery 
which the industry can obtain and 
will probably have the same general 
operating problems of mounting costs. 
But for those investors in a position 
to assume the risks which attach to 
all steel equities because of the ex- 
treme sensitiveness of earnings to 
cyclical variations in the general level 
of business activity, Bethlehem does 
not appear discounting too far ahead 
into the future and when consistent 
with general market conditions, pur- 
chases are recommended.  (Facto- 
graphs: Bethlehem Steel, No. 2; 
U.S. Steel, No. 130.) 


Five Stocks for 
the Next Market Rise 


HESE five common stocks 

represent separate and distinct 
lines of business and are of varying 
investment qualities. But they do 
have certain mutual characteristics 
in being representative of sound in- 
dustries which face improved earn- 
ings prospects. Moreover, the shares 
appear interestingly valued when 
judged by the usual statistical yard- 
sticks. Upon the appearance of 
greater market stability and indica- 
tions that the technical readjusments 
have been completed, purchases ap- 
pear warranted where individual cir- 
cumstances permit. 


GoopyEar, around 38 is selling at 
less than 13 times last year’s earn- 
ings of $3.90 per share, of which 
more than two-thirds was earned in 
the second half year. No quarterly 
earnings are reported, but it is esti- 
mated hat the company will show 
as much in the first half of this year 
as it earned in all of 1936. The 
largest unit in the tire and rubber 
industry and with inventories of 
$75.7 million, the company should 
continue to benefit from improved de- 
mand for tires and the firmer price 
structure. (Factograph No. 55.) 


GrEAT NorTHERN, around 55, is 
selling at ten times reported earnings 
for the twelve months which ended 


Sound equities which ap- 
pear to be worth current 
prices and which should 
prove satisfactory addi- 
tions to portfolios for hold- 
ing during the next ad- 
vance in the market. 


March 31, 1937. By July 1, com- 
pany will have reduced funded debt 
by nearly $19 million since 1933, and 
fixed charges have been correspond- 
ingly lowered. Traffic of the system 
has been stimulated by increased ore 
shipments and with a larger wheat 
crop in prospect, dividends on the 
issue should shortly be resumed. 
(Factograph No. 192). 


NATIONAL Supply earned $6.15 
per share in the March quarter and 
$11.68 in the latest twelve months. 
The stock sells around 104. A fac- 
or is that back dividends on the pre- 
ferred stock on April 1 amounted to 
$35 per share (166,353 shares are 
outstanding) or $15.21 per common 
share. Company plans to split the 
common three-for-one, and has under 
consideration various plans to elim- 
inate the back dividends. Increased 
activity in the oil industry should 
further stimulate the demand for oil 
drilling equipment and accessories, of 
which the company is the leading 
manufacturer. (Factograph No. 318). 


Roya. TYPEWRITER is reported to 
be working at capacity but produc- 
tion is lagging behind sales. In the 
first quarter net was equal to $4.05 
per share as contrasted with $1.95 
in the like previous ‘period and $8.80 
in all of 1936. Company has liqui- 
dated back dividends on the preferred 
stock and resumed common payments 
with a distribution of 75 cents a 
share paid March 15. Enjoying a 
good trade position and with profit 
margins benefiting from recent price 
increases, the stock, around 105, ap- 
pears interestingly priced among of- 
fice-equipment equities. (Factograph 
No. 753.) 


UnitTep CarRBon’s recent earnings: 
have reflected the improved demand 
for carbon black because of greater 
activities in the automobile tire and 
printing industries. In addition, the 
distribution of natural gas is increas- 
ing in importance. Earnings in the 
first quarter of this year amounted 
to $1.82 per share as compared with 
$1.43 in the like 1936 period. Divi- 
dends last year totalled $4.05 per 
share and $1 was paid on April 1. 
The stock, around 78, thus affords an 
indicated yield of over 5.1 per cent 
together with better than average ap- 
preciation possibilities over the longer 
term. (Factograph No. 206.) 
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Valuable for 


Future 


Referens 


Celotex Corporation 


Earnings and Price Range (CLO) 


Data revised to May 19, 1937 00 
zation of company of similar name formed 40 
in 1920. Ostice: 919 North Michigan 920 
Avenue, Chicago, Annual meeting: 0 $8 
Third Tuesday in January. $4 
EARNED PER SHARE 
Capitalization: Funded debt.... $4,000,000 
— stock (5% cum. $100 29.072 sh DEFICIT PER SHARE . 
Common stock (no par)....... 268,685 shs 


*Callable at $100 a share. Of which 80,879 shares owned by Central Securities 
Corporation, controlled by Phvenix Securities Corporation, and 9,016 shares owned by 
latter company. {Carrying warrants to buy, to February 1, 1947, one common share 
at $50 for each $100 in bonds. 


Business: Manufactures building and insulation products, 
principally from bagasse, the sugar cane fibre left after the 
juice has been extracted. Output is used in building construc- 
tion for sheathing and as insulation. 

Management: Company is controlled by Phoenix Securities. 

Financial Position: Satisfactory. Net working capital 
October 31, 1936, $2.6 million; cash $892,000. Working capital 
ratio: 3.9-to-1. Book value of common, $4.81 a share. 

Dividend Record: Preferred dividends resumed by new com- 
pany in 1936, and accumulations cleared. Nothing paid on 
present or old common since 1930. 

Outlook: Should benefit from increased construction activity, 
und company’s competitive position has been improved. Plant 
facilities have been added to both in the United States and 
abroad, including a new plant established at London, England. 

Comment: Earnings dependence on building industry has 
made for an erratic past record. 

“EARNINGS AND Paice RANGE OF COMMON: 


> ended: Jan. 31 31 Year’s Total {Price Range 
t D$5.46 § 3%— 
1933 ees TD$2.69 7D$1.05 D 3.74 § 5%— % 
ae t 7D 1.39 t 7D 0.70 D 2.09 § 4%— 2% 
7D 0.99 7 0.45 D 0.54 21%—16% 
|, aes $0.06 0.54 $0.51 1.09 2.20 39%—19 


” *Based on stock outstanding at end of each period. fHalf year ended. tNot avail- 
able. §Quotation on old common stock before reorganization. {To May 19, 1937. 
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Central Aguirre Associates 


gqeamnings and Price Range (CEG) 


Fiscal Year Ends July 31 


Data revised to May 19, 1937 


40 
Incorporated: 1928, Massachusetts, as a 30 th 
voluntary association under Declaration of 920 | 
Trust to exist until 1970 or 21 years after 10 
death of last survivor if before that date. 0 


Office, 140 Federal Street, Boston, Mass. 


Annual meeting: Fourth Thursday in 
January. 
Capitalization: Funded debt.......... None : 
4 1 
Capital stock (no par)......... 753,376 shs 


Business: A holding company and through its subsidiaries 
one of the largest producers of cane sugar in Puerto Rico. 
Plants located in Aguirre and Guayama in the southern part 
of that island have a combined capacity of about 130,000 
short tons of sugar. Imports of sugar into the United States 
are duty free though restricted by quota system. 

Management: Efficient and progressive. 

Financial Position: Excellent. Working capital July 31, 
1936, $7.2 million; cash, $2 million; marketable securities, $1 
million. Working capital ratio: 13.9-to-1. Book value of 
capital stock, $22.26 a share. 

Dividend Record: Regular distributions on capital stock 
since formation of company, though at various rates. Present 
annual rate of $1.50 maintained since 1929, plus extras. 

Outlook: Largely determined by political control systems 
especially in the United States, where company sells bulk of 
its output. Weather hazards such as tropical hurricanes often 
affect size of annual crop. Company is a low cost producer. 

Comment: Capital stock usually offers a liberal return and 
represents one of the more strongly situated issues among the 


sugars though subject to the risks of this industrv. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended July 31: 1931 1932 1933 1934 1935 1936 

Earned per share. $1.52 $1.92 $2.05 $2.95 $2.14 $3. 42 

Years ended Dec. 

Dividends paid ..... 1.50 1.50 *1.50 1.50 1.50 $2.50 7§$1.25 
Price Range: 

 csbanebeesss00 25% 21% 41 32% 29 37% §39% 

11 7% 14 18% 22% 25% §31 


*Plus stock dividend of 5%. Including extrrs. §To May 19, 1937. 


No. 626 Chicago, Milwaukee, St. P. & Pac. RR. Co. 


Earnings and Price Range (ST) 


Data revised to May 19, 1937 0 
Incorporated: 1927, Wisconsin, as suc- 4 
cessor to the Chicago, Milwaukee & St. 20 PRICE RANGE 
Paul Ry. Co., incorporated in 1863. Office: 
52 Wall St., New York City, N. Y. An- 10 ro I 
nual meeting: Second Tuesday in May. 0 a 
Number of stockholders (1935): 19,086. EARNED PER SHARE $1 
Capitalization: Funded debt....$482,049,419 
*Preferred stock 5% non cum |_oEriciy 


($100 par). -1,193,073 shs. 
Common stock “(no 174,060 shs. 


*Non callable. After common receives $5 per annum, the preferred participates 
equally share for share with the common in any further distribution. 

Business: Transcontinental system of some 11,124 miles 
extending from Chicago, Milwaukee and the Twin Cities 
through South Dakota, Montana and Washington to Seattle 
and other Pacific coast points. Lines also extend to Terre 
Haute, Kansas City, Omaha, Duluth, and intermediate points. 

Management: Company has been operated under bank- 
ruptcy trusteeship since June, 1935. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1936, $19.3 million; cash, $12.4 million. Working 
capital ratio: 0.60-to-1. Book value of common stock (1935): 
$10.31 per share. 

Dividend Record: No dividends have ever been paid on 
either class of stock of present company. 

Outlook: In view of the relatively good condition of the 
road’s properties, larger traffic volume should find reflection 
in earnings. More normal weather conditions, following 
several years of serious droughts, would stimulate traffic. 

Comment: Despite the fact that earnings cover a higher 
than average percentage of fixed charges for companies in 
bankruptcy trusteeship, preferred and common shares are 
placed in a weak statistical position by the large amount of 
adjustment and other junior bonds outstanding. 

RECORD OF DEFICITS AND PRICE RANGE oF COMMON: 


1929 °30 “31°32 34 1936" 


Years ended Dec. wd 1930 1931 1933 934 1935 1936 
Earned per share.. D$9.24 D$16.85 eos: 90 D$17.36 psi. 92 D$20.42 D$16.32 
Price Range: 
2636 8% 4% 11% 8% 3 2% 
4% 1% 1 2 1% 
No. 570 City Stores Company 
' Earnings and Price Range (CSS) 
Data revised to May 19, 1937 25 
20 Fiscal Year Ends Jan. 31 
Incorporated: 1923, Delaware. Office: 132 15 
West 31st Street, New York City. Annual a PRICE RANGE 
meeting: Third Wednesday in May. 0 
— Old Stock—— $9 
Capitalization: Own funded debt $6,500,000 ee eae 0 
Subsidiary mortgages payable. 9,191,000 


Capital stock ($5 par)........ 1,209,000 shs 1930 '32 '33 ‘35 ‘36 1937 


Business: A holding company; through subsidiaries owns 
five department stores, located in New Orleans, La.; Birming- 
ham, Ala.; Memphis, Tenn.; Philadelphia, Pa.; Louisville, Ky. 

Management: Handicapped by relatively heavy funded debt. 

Financial Position: Adequate. Net working capital as of 
January 31, 1937, $9.3 million; cash, $1.2 million. Working 
capital ratio: 2.9-to-1. Book value, $7.33 per share. 

Dividend Record: Erratic before last recapitalization. No 
dividends paid on the new capital stock since issuance. 

Outlook: Basic conditions appear favorable to continuance 
of the improvement in the operating record shown over the 
past few years; increasing efficiency of operation could aug- 
ment the gains resulting from expanding public purchasing 
power. Adverse factors in the situation lie largely in the 
company’s capitalization. 

Comment: The reorganization in 1936 did not materially 
reduce fixed charges; although the heavy senior claims pro- 
vide a strong leverage factor, the statistical position of the 
capital stock is weak. 


*EARNINGS RECORD AND PRICE RANGE OF re STOCK: 
Fiscal 


Year's 
Apr. 30 July 31 Oct. 31 Qu. ended: Jan. 31 =Total Prive Range 
D$0.33 D$0.32 D$0.22 1933.... D$0.71 D$1.58 
1933 D 0.37 D023 0.79 1934... D 0.81 0.6 
D 0.2 D 0.28 0.02 1935.... 0.05 D 0.43 3% 
es D 0.06 D 0.16 0.16 1936.... 0.01 0.25 13%4— 4% 
0.08 D 0.61 0.24 1937.... 0.20 0.51 110%— 7 


*Based on present capitalization. +Not 
New York Stock Exchange March 27, 1935. 


available; present capital stock listed on 
tTo May 19, 1937. 
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Folder with Trading Requirements on 
STOCKS ¢« BONDS 
Three New COMMODITIES 
- Sent to Investors upon Request 
Investment Portfolios we ae 
purchase and sale of Stocks, 


Outlining suggestions for the commitment of sums ong Commodities. 
i i CASH OR MARGIN ACCOUNTS 

of $6,000, $4,000, and $2,000 for income and ultimate 2 ee ee 
capital enhancement. Ask tor “Booklet F,” giving trading 


requirements and other information. 


investment purposes. That is, the individual issues are of sound New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
quality but do not represent the highest grade opportunities currently New York Cotton Exchange 
A New York Produce Exchange 
available ; nor are the speculative risks disproportionate to the yields N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
which are afforded, as well as the longer term appreciation possi- Commodity Exchange, Inc. 
‘iti New York Cocoa Exchange 
bilities. 60 Beaver St. New York 
Phone BOwling Green 9-2380 


HI ERE are three programs which have been designed for average J. A. AcosTA & Co. 


The portfolios have been arranged in three groupings, totalling 
‘ Our Current Market Letter 
$6,000, $4,000 and $2,000. Combinations of the issues comprising analyaen the cuthedsSer- the 
the programs can easily be made where individual circumstances SOUTHWESTERN | 
dictate a change in the character of the plan. The dividend rates as RAILROADS 
stated on the common stocks are approximate. In the instances sialon 
where no present regular basis is indicated, the aggregate 1936 dis- NenetiniO cig 
tributions have been stated. Collectively, the programs have been GOODBODY & CO. 
prepared with a view to current underlying conditions and the busi- Members New York Stock Exchange, New 
ness outlook. Possible inflationary developments have been given Chicago. Board of Trede, New York “Cotton 
due weight as has the problem of obtaining a better-than-average 
yield without unduly limiting possibilities for price appreciation. go one 
* . Total Annual By purchasing a diversified list of well 
seasoned securities you improve your in- 
Amount Cost Income vestment position and increase the margin 
$1,000 Atlantic Coast Line 4%’s, 1964 @ 92............. $920 $45 of safety. 
30 shs. | Westvaco Chlorine conv. 5% pfd. ($30 par) @ 30. 900 45 We give the same courteous and pains- 
30 shs. Borden Company (1.60) @ 25...........0.000000: 750 48 or 
20 shs. Magma Copper (2.00) @ 900 40 
40 shs. Petroleum Corporation (0.90) @ 17.............. 680 36 
20 shs. United Engineering (2.00) @ 48................. 960 40 
30 shs. Walgreen (2.60) @ 840 60 ohn Muir& Oo 
) Members New York Stock Exchange 
39 Broadway New York 


$4,000 PORTFOLIO 


Total Annual United States Government 

Amount Cost Income SECURITIES 

$500 United Drug debenture 5s, 1953 @ 99............ $495 $25 . ss 

10 shs. American Bank Note 6% pfd. ($50 par) @ 61.... 610 30 State Municipal 

15 shs. Chesapeake & Ohio (2.80) @ 855 42 
_f | 20shs. Goodyear Tire & Rubber (2.00) @ 37............ 740 40 Railroad - Public Utility 

f 10 shs. Phillips Petroleum (2.50) @ 53...............05. 530 25 BONDS 


R. W. Pressprich & Co. 


Members New York Stock Exchange 


New York Philadelphia 
$2 000 PORTFOLIO Chicago San Francisco 
Total Annual z 
Amount Cost Income 
10 shs. McKesson & Robbins $3 preferred @ 45.......... $450 $30 POINTS ON TRADING 
10 shs. Bangor & Aroostook (2.50) @ 39............-+05- 390 25 and other valuable information for in- 
10 shs. Continental Oil (1.00) @ 410 10 in our helpful 
10 shs. Eaton Menufacturing (2.00) @ 320 20 
10 shs. Glidden Company (2.00) @ 440 20 
Established 1907 
Members New York Stock Exchange 
52 Broadway New York 
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DID YOU SELL 


Your Stocks When Prices Were 
High? Or Are You Watching 
Your Profits Melt Away? 


F so, you should be interested in the fact that 

“TECHNIGRAPHICS” recommended com- 

plete liquidation of all stocks and bonds in 
March—not only getting cleanly out of the market 
with maximum profits, but so correctly were the 
bearish factors analyzed that clients were also 
able to get short—selling U. S. STEEL short at 
122. Since then, U. S. STEEL has broken 22 
points, and Government bonds have declined ap- 
proximately a billion dollars in ivalue. 

The reasons for the decline were clearly pointed 
out in advance. On March 20 “TECHNI- 
GRAPHICS” stated: “Commodity prices are 
rising to a point where it is increasingly difficult 
to pass on the increased costs to the consuming 
public without impairing volume and the increased 
labor costs further reduce the profit margins of 
industry. Therefore, we remain bearish on stock 
prices.’ Succeeding letters continued this bearish 
viewpoint. 

_ By means of the exact and specific recommenda- 

tions of “TECHNIGRAPHICS” you are never 
in doubt as to what action to take. These are 
definite, straightforward advices, stating WHAT 
to buy and sell, and WHEN to do it. Send One 
Dollar for a three weeks’ trial, (both Stocks and 
Commodities) to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 
Board of Trade Bldg., Chicago, F.W.11 
70 Wall Street, New York, N. Y. 


This Week’s 


Issue free 


Specific advice is given con- 
cerning more than 30 leading 
stocks in the current issue of 
this 10-page weekly analysis of 
stock price trends. Many other 
valuable features. Prepared by = 
H. M. Gartley and associates. 


THE GARTLEY WEEKLY 


STOCK MARKET REVIEW 
76 William Street New York 


F 


O $/D REPORTS 


A weekly commentary based upon Supply 
and Demand and reporting the effects of all 
value—economic influences upon stock prices. 
Price expectancy featured. Offers a constant 
means to follow price action of 235 active 
stocks to objective prices up or down and be 
consistently advised of what to buy, hold 
or sell and at what prices. 
Write for Bulletin F.W. 33 (free). Send $2.00 
for next 12-page edition with which to check 
stocks for immediate action. 

STATISTICAL P 
$/D REPORTS 161 Maiden Lane, city 

Subscribers From Coast to Coast 


Ill 


| 


Il 


Major 
Bear Market 
STARTING? 


Send for Bulletin FWM-26 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


If You Want Any Information Regarding 
FLORIDA 
Correspondence Solicited 


THEODORE B. HELLER 


Hotel Webster, Miami Beach, Fla. 


Bond Market Digest 


HILE U. S. Governments 

marked time pending the an- 
nouncement of the details of the June 
15 Treasury financing, high grade 
corporate issues recorded fractional 
gains. Speculative bonds were ir- 
regular. 


Vicksburg Bridge & Terminal 
Bonds 


Retention of holdings of both the 
first 6s and the debenture 7s (recently 
quoted around 67 and 17, respective- 
ly) appears warranted, in view of 
the probable success of the reorgani- 
zation plan, which would justify 
higher market quotations for these 
obligations. Under the plan, holders 
of the first 6s would receive an equal 
par value of 30-year first mortgage 
bonds bearing 4 per cent fixed inter- 
est and contingent cumulative inter- 
est of 2 per cent, and 10 shares of 
new common stock for each $1,000 
bond. For each $1,000 par value of 
debenture 7s, $200 cash would be 
distributed. The Court has ruled 
that bondholders must file claims not 
later than June 4, 1937. The bond- 
holders’ protective committee will file 
claims on behalf of deposited bonds, 
but holders of undeposited bonds 
should file individually. 


Abitibi 5s 


In view of indications of progress 


toward reorganization and substantial 


improvement in earnings, speculative 
holdings of Abitibi Power & Paper 


Ss may be retained. (Recent price, 
100.) reorganization plan has 
been proposed for this company un- 
der which holders of the first 5s 
would receive 60 per cent in new 20- 
year 5 per cent first mortgage bonds 
and the balance of their claims—in- 
cluding arrears of interest and inter- 
est on the arrears—in 5 per cent 
second mortgage bonds. Interest on 
the latter issue would be cumulative 
but would be payable only from 
earned income. The second mortgage 
5s would be convertible into new 
common stock on the basis of 35 
shares for each $1,000 principal 
amount for the first one-third of such 
bonds converted, 30 shares for the 
next one-third, and 25 shares for the 
remaining bonds. These terms would 
appear to be quite satisfactory from 
the viewpoint of the bondholders, but 
some opposition may develop from 
the stockholders (who receive rather 
drastic treatment under the proposed 
plan) or other sources. Consequently, 
there may be further delays before 
a reorganization is consummated. 
One prerequisite to reorganization is 
the conclusion of an agreement with 
the Ontario Government with respect 
to defaults by the company on timber 
concessions and power rights. A 
tentative basis of agreement is re- 
ported to have been reached. The 
liquidator of the company has esti- 
mated that net earnings for the full 
year 1937 will amount to not less 
than $4.5 million before depreciation 
and bond interest. Earnings for the 


BOND REDEMPTIONS 


AND CALLS 


Redemp- 
tion 
Date 


Issuc Amount 


Asbestos Corp., Ltd. gen. inc. 6s, 


Entire July 1 
Brown Paper Mill conv. 6s, 1939.. Entire July 1 
California Cotton Mills Ist 6s, 

cess $197,500 July 1 
Columbus Joint Stock Land Bank 

Be, BOSE Entire June 1 
Container Corp. of America Ist 

$178,000 June 15 
Dayton-Agricultural Joint Stock 

Land Bank of Charleston 5s, 

Entire June 1 
Earl Fruit lst 6%s, 1938......... Entire June 1 
First Joint Stock Land Bank of 

Bs, Entire June 1 
First Trust Joint Stock Land Bank 

of Chicago 4%s, 1954.......... $350,000 June 1 
Greensboro Joint Stock Land Bank 


Kanawha & West Virginia Rail- 


Bet Ba, Entire July 1 


Redemp- 
tion 
Issue Amount Date 

Lower Austria (Province of) sec. 

Mackintosh-Hemphill 1st conv. 5s, 

$100,000 June 1 
New Haven Water Ist & ref. 4s 

Northern Oklahoma Gas lst & coll. : 

$48,000 June 15 
Pennsylvania Joint Stock Land 

Bank of Philadelphia 5s, 1954.. Entire June 1 
Portland General Electric 1st ext. 

$114,000 June 10 
Shenandoah Valley Joint Stock 

Land Bank of Staunton 5s, 1942 

Virginian Joint Stock Land Bank 

of Charleston 5s, 1942, 1952, 

rena se Entire June 1 
Weyenberg Shoe Manufacturing 

Whitfield, Walter & Dawson Ist 

Ba; Entire June 15 
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The Baltimore and Ohio Railroad Company 


SUMMARY OF ANNUAL REPORT FOR YEAR 1936 


CONDENSED INCOME ACCOUNT 


HE Annual Report of the 
President and Directors for the 
year 1936 is being mailed to Stock- 
holders of record. Operating results 
and other matters of interest are 


summarized as follows: 


REVIEW OF OPERATIONS 


Operating revenues increased $27,149,416.98, or 19.14% 
over 1935. Freight revenue increased $25,030,467.69, or 
20.39%, while revenue tons increased 23.38%. Passenger 
revenue increased $1,293,928.99, or 13.08%, and the 
passenger miles increased 20.42%. The increase in 
passenger traffic is due in part to the increase in busi- 
ness activity and to reduction in fares on June 1, 1936. 
Other revenues, including mail and express, increased 
$825,020.30, or 9.00%. 


Operating expenses increased $18,046,342.48, or 17.10% 
over 1935. ‘Total maintenance expenses increased $10,- 
781,268.45, or 25.27%, of which $3,340,164.60 was for 
maintenance of way and structures and $7,441,103.85 for 
maintenance of equipment. The maintenance of equip- 
ment expenses include depreciation charges of $7,363,- 
115.87, an increase of $162,602.53 over 1935. Transporta- 
tion expenses increased $6,927,170.90, or 13.77%. The 
transportation ratio was 33.86% of operating revenues 
as compared with 35.46% in 1935. The total operating 
ratio was 73.14%, compared with 74.42% in 1935. 


NET INCOME 


Net operating revenue increased $9,103,074.50, while 
taxes, equipment and joint facility rents increased 
$3,102,752.63, resulting in an increase in Net Railway 
Operating Income of $6,000,321.87. Other income, in- 
cluding rents, dividends and interest, after deducting 
miscellaneous charges, reflects an increase over 1935 of 
$1,673,866.54, while fixed charges decreased $45,695.35. 
The net income after payment of interest and other fixed 
charges aggregating $32,893.024.36, was $4,538,975.12, 
an increase over 1935 of $7,719,883.76. 


Year Increase 

; 1936 Over 1935 

Total Railway Operating Revenues............... $168,992,680.63  $27,149,416.98 

Total Railway Operating Expenses............... 123,600,333.14 18,046,342.48 

Wet Operating Revenue: $45,392,347.49 $9,103,074.50 

Equipment and Joint Facility Rents.............. 4,984,720.57 113,167.06 

Net Railway Operating Income.............. $30,185,305.29 $6,000,321.87 

Other Income: Dividends, Interest, etc.......... 7,246,694.19 1,673,866.54 

_ Income Available for Fixed Charges......... $37,431,999.48 $7,674,188.41 
Fixed Charges: Interest, Rent for Leased Roads 

Net Income After Depreciation.............. $4,538,975.12 $7,719,883.76 


D—Denotes Decrease. 


TAXES 


The total taxes accrued as a charge to income in 1936 
was $10,495,868.31, an increase over 1935 of $2,976,545.14. 
Of the total, $2,135,651.02 was due to the Excise Tax, 
account of the Railroad Retirement Act of 1935, effective 
March 1, 1936, and $725,246.24 was for the unemploy- 
ment compensation feature of the Social Security Act, 
effective January 1, 1936. 

Taxes accrued for 1936 absorbed 23.1 cents of each 
dollar of net operating revenue and was equal to $3.33 
per share of the total outstanding capital stock of the 
Company. 


BALANCE SHEET 


The balance sheet at December 31, 1936, indicated 
total property (less accrued depreciation) and other in- 
vestments, of $1,079,956,632, current assets of $33,822,- 
073, as against current liabilities of $27,409,462, and 
deferred liabilities inter-company accounts, etc., net, 
of $16,418,931. The total interest-bearing debt out- 
standing was $678,664,643 (a decrease of $9,029,272 
compared with preceding year). The outstanding capital 
stock was $315,158,485, and corporate surplus $76,127,184. 


EMERGENCY INCREASE IN FREIGHT RATES 


Emergency increase in freight rates authorized by the 
Interstate Commerce Commission effective April 18, 1935, 
terminated December 31, 1936. During 1936 between 
$6,000,000 and $7,000,000 were realized by the Com- 
pany from the emergency increase. As the reasons which 
justitied the ‘‘Emergency Charges’’ are continuing with 
added emphasis as_ to cost of material it is hoped that 
the Commission will give sympathetic consideration to 
the petition of the railroads now pending for certain 


increases and adjustment of freight rates which will aid 
in meeting present basis of costs without imposing undue 
and inequitable burdens on commerce and industry, or 
without interfering with the flow of traffic. 


PICK-UP AND DELIVERY SERVICE 


To facilitate the handling of less-than-carload traffic 
a system of store-door collection and delivery was in- 
augurated November 16, 1936, to apply to shipments 
paying not less than forty-five cents per 100 pounds. 


SHAREHOLDERS 

At the close of 1936 there were 40,861 registered 
holders of the Company’s capital stock of both classes, 
with an average holding of 77 shares. The continued 
cooperation of shareholders in the use of the Company’s 
facilities and in the solicitation of the business of 
cthers for transportation over its lines is earnestly de- 
sired and greatly appreciated. 


The President and Board of Directors record 
their appreciation of the loyal support and effi- 
cient cooperation of the officers and employes 
in the conduct of the Company’s business through- 
out the year. 

9 


President 


first quarter, before deduction of 
these charges, were $935,084, against 
$181,393 in the like period of 1936. 


Philippine Railway 4s 


Retention of holdings in anticipa- 
tion of more favorable liquidating 
levels appears justified. (Recent price, 
27.) It is reported that the Dutch 
and Canadian Governments are giv- 
ing consideration to pleas of their 
citizens who are holders of Philippine 
Railway bonds to make representa- 
tions to the State Department on the 
ground that the United States Gov- 
ernment has a moral obligation to 
take measures designed to assure fair 
treatment for bondholders. The 
Philippine Government guaranteed 
interest on these obligations, but not 
principal, and default with respect to 
principal is expected on July 1, the 
inaturity date. Although the Ameri- 
can Government approved the origi- 
nal issue, and may, therefore, be 
under obligation to make some effort 
on behalf of the investors, there is 
no assurance that official action will 
be taken. However, if the State De- 
partment can be persuaded to take a 
hand in the negotiations that are be- 
ing carried on with the Philippine 


Government, the prospects for a set- 
tlement which will be satisfactory to 
bondholders will be enhanced. 


Argentina Refunding 


All Argentine 6s and the 5%s have 
been called or are to be called for 
redemption on their various interest 
dates, the retirements to be com- 
pleted by November 1, 1937. In 
each case funds have been deposited 
with the fiscal agents six months 
prior to the date of the contemplated 
call. The means for these refunding 
operations have been _ obtained 
through the issuance of three con- 


TREND OF THE BOND AVERAGES | 
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version loans in the United States 
market at rates of 414 and 4 per cent, 
totaling about $130 million, and in- 
ternal loans for the equivalent of 
about $100 million. The latter meth- 
od of repatriating foreign bonds by 
an internal issue has been made pos- 
sible by Argentina’s excellent foreign 
exchange position, resulting from 
large export surpluses. These con- 
ditions contrast sharply with the lack 
of adequate foreign exchange re- 
sources a few years ago because of 
the low prices then prevailing for 
Argentina’s main export articles, 
wheat, corn, wool and livestock pro- 
ducts. The substantial price ad- 
vances of these commodities during 
the past few years have made pos- 
sible the accumulation of credits 
abroad which in turn have facilitated 
the substitution of internal loans for 
that country’s foreign obligations. 
Most of the Argentine 6s are cur- 
rently selling at premiums represent- 
ing very small net yields to redemp- 
tion dates. For this reason, the ma- 
jority of investors would be war- 
ranted in disposing of holdings at 
prevailing prices with a view to rein- 
vesting their funds on a more advan- 
tageous basis. 
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BOOM 
COLLAPSE? 


THE MARKET DECLINE a temporary 
reaction, like that of April, 1936, 
offering an outstanding opportunity for 
bargain buying? 


Or are we faced with a serious business 


setback? 


The Stock Market outlook hinges largely 
on summer business conditions. Be pre- 
pared to act decisively. Send today for 
the UNITED OPINION Summer Forecast 
for business and stocks, with selections 
of issues for purchase and sale. 


Send for Bulletin F.W. 94 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ r Boston, Mass. 


ith would you buy 


@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .1140, the other 
.2120. Some day one will far out- 
strip the other because of this differ- 
ence . .. and for .no other reason. 
Canny investors will get our com- 
parison now, with the interpretation 
of the “Index” for these issues and its 
revealing incisiveness. FREE to read- 
ers of this advertisement . . . write to 
Dept. 209-A TODAY. 


TILLMAN SURVEY 


BUY 


We have selected a low-priced stock which 
appeals to us as being one of the most attrac- 
tive speculations on the New York Stock Ex- 


change. It is selling much below its prospective 
value, we believe; and those who buy this stock 
could make exceilent profit during coming months. 

The security in question is within the reach 
of all investors. The company has greatly im- 
Proved prospects. Business is expected to expand 
sharply. Earnings should pick up substantially. 
The action of the stock indicates higher prices. 
In short, this is truly a bargain stock. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 614, Chimes Building, Syracuse, New York 


DON’T BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 
Free sample copy on request, or— 


Send $1 for 4 Issues 
“MARKET ACTION” 


624A Empire State Blde.. New York 


International Paper & Power’s plans 
for an $8 million paper mill in Louisi- 
ana call for the production of kraft 
paper and not’ newsprint—it is 
admitted, however, that a kraft mill 
can make newsprint from the same 
equipment with slight changes. ... 
Anticipating a shortage in skilled labor, 
American Rolling Mill is doubling its 
apprentice program—the training course, 
inaugurated last October, covers four 
years and is conducted in cooperation 
with International Correspondence 
Schools. . . . Columbia Pictures’ new 
“Jungle Menace” serial will include a 
cast of monkeys from Frank (Bring- 
*em-Back-Alive) Buck’s zoo which have 
been carefully tested for sex appeal—a 
new angle in monkey business? . 
Electric Storage Battery was well repre- 
sented at the English Coronation—ten 
tons of “Exide” batteries were used by 
the British Broadcasting Company to 
air the ceremony in ten languages. .. . 
Phillips-Jones further diversifies its line 
with the “Air-on,” called the modern 
underwear for men—it is a new shirt- 
shorts combination without a back to 
the shirt... . Swift & Company is visit- 
ing over 500 veterinarians in its test 
campaign of its “Par” canine food—in 
other words, the company is going to 
the dogs’ doctors... . 


Shell Union Oil goes back to its oil 
wells to uncover data for a new cam- 
paign which dramatizes its line of indus- 
trial lubricants—this represents Shell’s 
first major advertising appeal to indus- 
try. . . . Cannon Mills, which a year 
ago introduced nautical designs on bath 
towels, now goes a step further in this 
summer’s offering—rather than modern- 
istic sea creatures, the patterns feature 
a comic note. . . . Hayes Body is the 
first manufacturer to advertise house 
auto trailers on the air—a new Sunday 
broadcast is aimed at the “sit-at-hom- 
ers” who could be “out-of-towners” if 
they owned a trailer... . The formation 
of the Taylor-Young Airplane Company 
as successor to the maker of the “Tay- 
lor Cub” popular priced planes brings 
into the management the former general 
manager of Goodyear Zeppelin—the new 
company is scheduling production at 
450 planes for 1937. Paramount 
Pictures is just completing what is 
called the first picture based on the 
Spanish civil war—they don’t seem to 
expect a second, as this feature has been 
named “The Last Train from Madrid.” 


. . . Continental Motors’ business has 
been aided by the addition of several 
new products which have not been pub- 
licized to any important extent—among 
these are battery chargers, air-condi- 
tioning apparatus and public address 
loud speaker systems... . Gruen Watch 
strikes a new note in the June wedding 
gift market—rather than emphasizing 
the bride, it is suggested that companion 
watches be given, including one for the 
groom. . . . General Motors continues 
in control of the heavyweight fight 
broadcasts with the signing of the Joe 
Louis-Jim Braddock match on June 22 
—Buick will sponsor the broadcast over 
the National Broadcasting red and blue 
networks, weather and law _permit- 
ting... 


American Tel. & Tel. is the first big 
national advertiser to sign up for the 
New York World’s Fair and will erect 
a building occupying more than three 
acres—a feature of the exhibit will be 
telephone connections with all parts of 
the globe. . . . The most unusual in 
shaving cream names yet will be used on 
a new brushless and lather type by 
Bectin-Seymour Company—it has been 
tradenamed “Blue Beard” = shaving 
cream. ...L. C. Smith & Corona Type- 
writers’ new line embodies five new fea- 
tures—included are: (1) Micro Touch 
Selector, (2) Individual Keyset Tabu- 
lator, (3) All-Stop Instantaneous Clear- 
ance, (4) One-Hand Variable Line- 
Spacer and (5) the Floating Shift. . . 
Outboard Marine, producer of rowboat 
outboard motors, is diversifying its line 
with a land lubber product—production 
will start next month on a line of bicy- 
cles of streamlined design which will 
incorporate new patented features. .. . 
Park & Tilford has perfected two new 
perfumes—one is recommended for 
those “In a Dancing Mood,” the other 
for those “In the Mood for Love.” ... 
Radio Corporation of America is work- 
ing on plans to build television broad- 
casting studios on the sixth and seventh 
floors of the RCA Building at New 
York’s Rockefeller Center—the studios 
are said to differ radically from the 
type used for sound broadcasting. .. . 
Goodrich Rubber’s new airplane tires, 
designed for the new 40-passenger 
Douglas super-transports, are 5% feet 
in diameter, 2 feet across at the base and 
weight 360 pounds—just about the last 
word in doughnuts. 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content ts merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FinancraL Wor tp. 


RADUAL dissipation of the cur- 

rent crop of nerves found the 
Street last week more hopeful—but 
nonetheless cautious. But it began 
finally to sink into the market’s con- 
sciousness that irrespective of how 
much of a mess the gold situation is, 
it wouldn’t be improved by lowering 
the buying price in a summary man- 
ner. Nor would the abolishment of 
margins on stocks appear currently to 
fit in with alleged New Deal objec- 
tives which seem more directly con- 
cerned with “freezing” the price 
structure while permitting labor to 
make such gains as are economically 
and politically possible. Last week’s 
markets must have appeared little 
short of ideal with stocks and interna- 
tional commodities more dull than 
resilient while the grains were stirred 
by the initial appearance for this year 
of reports of crop damage. 


ALLYING tendencies’ within 
the market appeared based 
more upon technical grounds than 
because of any particularly new fac- 
tor. U.S. Steel, which had been un- 
der pressure for the past four weeks, 
began to show signs of an over-sold 
condition almost as soon as it was 
rumored that the forced selling by a 
London pool had been virtually com- 
pleted. Similarly, the wind up of 
liquidation in Goodrich and U. S. 
Rubber confirmed the belief that scale 
buying had at length removed the im- 
mediate offerings of these stocks. 
Atchison was influenced by the wheat 
market; but it also was said that the 
individual who had been instrumental 
in shaping the stock’s course had 
liquidated his holdings at a profit and 
has turned to Great Northern and 
General Motors for the next play. 


NNOUNCEMENT that Home- 

stake Mining would seek stock- 
holder approval of an eight-for-one 
split-up was followed by the usual 
run-up in price, as the stock is ex- 
pected to enjoy a wider public fol- 
lowing at the lower price level at 
which the new shares will sell. 
Skeptics were wondering, however, 
whether the split-up wouldn’t facili- 
tate distribution by large holders who 
might be so minded, what with gold 
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stocks not in public favor, generally, 
because of increasing costs and the 
threat of a reduced buying price for 
the metal. 


HE motor stocks have been act- 

ing better than in some time. 
While it is rumored that former spon- 
sors have not been taking much of a 
hand in the proceedings, the selling 
pressure appears to be off for the 
time being and insider liquidation 
due to a change in policies has sub- 
sided. Some of the recent support 
buying has come from Detroit inter- 
ests where the rumors of an impend- 
ing price advance have been rife for 
several months. The chief catch ap- 
pears to be the labor situation and 
whether any increase in car prices 
would have to be followed by higher 
wages. 


HE all important domestic con- 

cern is still the political situa- 
tion with the fate of the Supreme 
Court and further public utility meas- 
ures still to be reckoned with upon 
the enactment of the final bills. Pub- 
lic utility circles are far from happy 
over the outlook, but there are those 
who believe that the Administration 
will make concessions once _ its 
power is more firmly established. 
Business conditions are taking sec- 
ond place to politics in market atten- 
tion. Some recession during the next 
few months in basic indices of produc- 
tion is expected ; it is hoped—and be- 
lieved—that the market has taken fully 
into account any prospective adjust- 
ments and that any lull will prove to 
be of only temporary duration. 


NEWS AND OPINIONS 


Concluded from page 13 


some cigar manufacturers. (Facto- 


graph No. 107. Also FW, Apr. 7.) 


Standard Oil (N. J.) A+ 

Even around this year’s low, the 
stock is selling higher than when last 
recommended at 59 (FW, July 15, 
’36) but around 64 commitments are 
still in order (annual div., $1, plus 
extras). More efficient operations 
and moderate price increases in 1936 
enabled the company to increase net 
income more than 50 per cent, from 
$2.43 per share to $3.78 per share 
after surtax, on increases of 6.64 per 
cent in crude oil production and 7.98 
per cent in gross operating income. 
(Factograph No. 18.) 


Thermoid Cc 


Suitable for retention in moderate 
amounts, around 9, for long term 
speculative holding, but not out- 
standingly attractive for new com- 
mitments. Operations in the first 
quarter of this year reflected the im- 
proved demand for asbestos products, 
24 cents a share having been earned 
against a deficit of 3 cents in the 
initial three months of last year. On 
the basis of the twelve months ended 
March 31, a profit of 41 cents a share 
was reported, a marked improvement 
over the deficit of 53 cents in the 
previous twelve months’ period. The 
second quarter report may be less 
favorable because of the effects of the 
protracted strike. (Factograph No. 
608. Also FW, Sept. 2, 36.) 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 
00008 


16 Weeks to April 24 
1937 1936 
$0.05 D$0.19 

3 Months to April 30 


D 0.06 D 0.21 

4 Months to April 30 

1.43 1.50 
Derby Refining. ...........0. 0.64 0.11 


0.21 0.14 

6 Months to April 30 


0.37 0.38 

10 Months to April 30 

Brooklyn-Manhattan Transit...... 3.63 3.55 
Brooklyn & Queens Transit....... D 1.12 D 0.54 
3 Months to March 31 


Atlantic, Gulf & West Indies 

Automatic Products .............. 
Central Illinois Public Service.... 
Cleveland Graphite Bronze........ 


1.93 1.70 


Consolidated Biscuit ............. 
Continental Diamond Fibre....... 
Deisel-Wemmer-Gilbert .......... 
International Nickel ............. 
Marlin-Rockwell ................ 
National Bond & Investment...... 
National Oil Products............ 
New York Ship Building......... Dp 


D 
Pitney-Bowes Postage Meter...... 


EARNED PER SHARE 


3 Months to March 31 
ON COMMON STOCK 1937 936 


Silver King Coalition Mines...... 0.35 0.17 
Smith & Corona Typewriters...... 1.75 eS 
Texas Gulf Producing............ 0.25 0.24 
Trans-Lux Daylight Picture Screen 0.13 0.10 
0.15 
Universal Cyclops Steel........... 0.69 cs 
D 0.30 0.29 

6 Months to March 31 
Willy-Overland Motors .......... 0. 

9 Months to March 31 

12 Months to March 31 
American Crystal Sugar......... 3.79 1.44 
Columbia Gas & Electric......... 0.36 0.54 
Continental Gas & Electric....... p23.71 p19.23 
p38.53 p37.88 
Federal Water Service............ a 0.19 aD 0.61 
North American Light & Power... D 0.15 D 0.29 
Pacific Gas & Electric............ 2.75 2.25 
Penn Central Light & Power..... p 5.34 p 5.05 


Union Electric Light & Power 


United Light & Railways......... p31.25 p23.33 
United Light & Power............ 0.42 D 0.15 

12 Months to Feb. 28 

American Power & Light......... 0.19 D 0.49 
Continental Gas & Electric....... p23.30 p18.51 
Electric Power & Light........... D 1.68 D 1.72 
D 0.73 D 0.94 
12 Months to Dec. 31 

1936 1935 

Standard Oil of New Jersey...... 3.78 2.43 
United Piece’ Dye Works......... D 2.54 D 3.09 


a—On Class A_ Stocks. p—On Preferred Stocks. 
D—Deficit. 
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United Air Lines 

Continues reasonably attractive for 
the patient investor, around 16, ang 
commitments are warranted for the 
long pull (1936, paid initial divideng 
of 20 cents). In common with the 
majority of other air transport units 
this company suffered a decline in 
operating revenue in the first quarter 
of 1937 as compared with the similar 
period of 1986, primarily due to un. 
favorable flying weather. However, 
a credit of $156,465 from salvage on 
equipment sold enabled the company 
to report a deficit of only 27 cents 
per share, against a loss a year ago 
of 34 cents per share. The com- 
petitive situation of this unit has re- 
cently been improved by introduc- 
tion of DC-3 type Douglas transports, 
(Factograph No. 431. Also FW, Oct, 
7, 


West Penn Electric A Lee 

Position would be improved by 
transfer into higher ranking $7 pre- 
ferred; both issues were recently 
priced around 93 (yield, 7.5%). Im- 
portant subsidiaries operating in the 
State of Pennsylvania are threatened 
with the prospect of rate cuts, higher 
taxes and increased wages. Although 
this may cause earnings to decline 
somewhat, the preferred dividend 
should be in no danger. However, 
the high leverage position of the A 
stock makes that issue somewhat 
speculative and since recent quota- 
tions permit a transfer into the pre- 
ferred with little or no capital ex- 
penditure this course is advised. For 
the 12 months ended March 31, 1937, 
$6.2 million was available for pre- 
ferred dividends which amounted to 
$2.3 million. This left $3.9 million to 
pay the class A charges of $412,722. 
The class A dividend is currently be- 
ing covered by a wide margin but 
the equal ranking $7 and $6 preferred 
shares have prior rights to assets and . 
dividends. (Factograph No. 432.) 


Border Line 


Snipers 


LICK financial promoters are not 
allowing any obstacles to inter- 
fere with their efforts to pick up easy 
money. Like a wiggling eel they 
work themselves into hide-outs where 
the Securities & Exchange Commis- 
sion cannot reach them. Some find 
the metropolitan cities in Canada con- 
venient asylums, others operate from 
London and Paris, and now Mexico 
City has joined the list. A recent 
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circular from this southern outpost 
issued by the “Cia Latino American 
De Inversiones’”—which translated 
into English means the Latin Ameri- 
can Investment Company—invites 
Americans to buy stock through this 
organization, promising unusual prof- 
its and offering the added advantage 
of much less margin. It has the im- 
print of some of the well known tip- 
sters. No mention is made of any 
financial responsibility. This is an 
example of the new breed of charla- 
tans who locating beyond our bor- 
ders, find it profitable to snipe upon 
our investors. 


ECONOMIC SEEDCORN 


Concluded from page 6 


The reason given, or frequently im- 
plied, for following this course is that 
only thus can the country be saved 
from revolution. That recalls to mind 
the letter which Lord Macauley wrote 
to an American friend in 1857 regard- 
the permanency of our form of de- 
mocracy. In that letter Macauley 
posed a question: 

“The day will come when, in the 
State of New York, a multitude of 
people, none of whom has had more 
than half a breakfast, or expects to 
have more than half a dinner, will 
choose the Legislature. Is it possible 
to doubt what sort of Legislature will 
be chosen? On one side is a states- 
man preaching patience, respect for 
vested rights, a strict observance of 
public faith. On the other, is a dema- 
gogue ranting about tyranny of cap- 
italists and usurers and asking why 
anybody should be permitted to drink 
champagne and ride in a carriage 
while thousands of honest people are 
in want of necessities. Which of the 
two candidates is likely to be pre- 
ferred by a working man who hears 
his children cry for bread?” 


Eating Our Seedcorn? 


We may have had the answer to 
that question in the last election, on 
a national instead of a state-wide 
scale. But following Macaulay’s rea- 
soning farther it is possible to find a 
flaw in his final premise. He went 
on to write: “I seriously apprehend 
that you will, in some such season of 
adversity as I have described, do 
things which will prevent prosperity 
from returning; that you will act like 
people in a year of scarcity, devour 
all the seedcorn and thus make the 
next year not of scarcity but of abso- 
lute distress. The distress will pro- 


duce fresh spoliation. There is noth- 
ing to stay you. Your Constitution 
is all sail and no anchor.” 

Here Lord Macaulay disclosed a 
lack of knowledge, natural to an Eng- 
lishman, regarding the function of the 
Supreme Court of the United States. 
There is nothing in the British judi- 
cial system comparable to it, nor is 
there another democratic institution 
in the world similar to our Supreme 
Court. It is the anchor for our ship 
of state. Lord Bryce had a clear 
view of the unique function of the 
Court. He called it “the conscience 
of the people who have resolved to 
restrain themselves from hasty or un- 
just action by placing their repre- 
sentatives under the restriction of a 
permanent law. It is the guaranty of 
the minority, who, when threatened 
by the impatient vehemence of a 
majority, can appeal to this perma- 
nent law, find the interpreter and en- 
forcer thereof in a court set high 
above the assaults of faction.” 


Two Questions 


This would seem to leave two ques- 
tions that thinking Americans might 
ask themselves and their Govern- 
ment: (1) Is not the course that the 
Government is now following in con- 
verting circulating capital a hazard- 
ous consumption of our economic 
seedcorn? and (2) Would not a 
move that resulted in any dragging 
of the anchor, or undermining of our 
“conscience,” bring the ship of state 
in imminent danger of the fate that 
Lord Macaulay predicted for us. 

I have indicated that the course 
now being followed by the Govern- 
ment is likely to bring on the next 
depression sooner than it would 
otherwise occur. That, in itself, will 
put a great strain on the anchor 
chains. The greater danger seems to 
be that, if those chains are now 
weakened, the next depression may 
be the last under our present form of 
government. 

The reader who sees no connection 
between the waste of capital and the 
decline of nations should study the 
history of Egypt. Able Egyptologists 
credit the decline of the kingdom of 
the Pharaohs to governmental waste 
of the capital and labor of that 
country. We here, in the past, have 
built things that have produced no 
immediate return and have been the 
chief cause of depressions, but which, 
later, have been useful in producing 
greater wealth. Now, however, the 
Government is fixing capital in things 
that will never be much more re- 
munerative than the pyramids of 


Egypt. 


THIS STOCK 


provided generous trading prof- 
its for our subscribers on two 
occasions in the past several 
months. After a recent set-back 
it appears now to be in a strong 
technical position for another 
sharp advance. 


We'll name this stock, send current 
bulletin and recent copies proving 
accuracy of our own perfected fore- 
casting factors on receipt of 9c in 
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today. (Offer applies to new readers 
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respective fields. Communications will 
be held in strictest confidence by our 
client. Address Box 32, c/o Albert 
Frank-Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Stock Market Technique 
By RICHARD D. WYCKOFF 


Published 1933-34 last book by 
Wyckoff, whose earlier books are 
still in demand. Contains Wyckoff’s 
own trading rules and market ob- 
servations, the result of years of 
study and experience......... $1.00 


Other books by the same author are out 
of print but we can supply used copies as 
follows: “How I Trade and Invest in 
Stocks and Bonds.” “Studies in Tape 
Reading” (prices on application) and 
“Wall Street Ventures & Adventures”— 
$2.50, postpaid (reprint edition ready soon). 


GUENTHER PUBLISHING CORP. 
21 WEST STREET NEW YORK, N. Y. 


How Bull 
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DIVIDENDS 
AMEBIOAN Rap IATOR 


STANDARD SANITARY 


CORPORATION 


PREFERRED DIVIDEND 
COMMON DIVIDEND 
A quarterly dividend of $1.75 per share on 
the Preferred Stock has been declared payable 


June 1, 1937, to stockholders of record at 
close of business May 25, 1937. 


A quarterly dividend of 15¢ per share on the 

mmon Stock has been declared payable 
June 30,. 1937, to stockholders of record at 
close of business May 28, 1937. 


Transfer books will not be closed. 
ROLLAND J. HAMILTON 
May 14, 1937 Secretary and Treasurer 


NATIONAL DAIRY 
PRODUCTS 
CORPORATION 


A dividend of $1.75 a share on the 
Class A and Class B Preferred 
Stocks and a dividend of 30 cents a 
share on the Common Stock have 
been declared payable July 1, 1937, to 
stockholders of record June 2, 1937. 


A. A. Stickler, 


May 13, 1937 Treasurer 


The United Gas and 
Electric Corporation 


One Exchange Place, Jersey City, New Jersey 
May 19, 1937. 

The Board of Directors of The United Gas and Electric 

Corporation has this day declared a dividend of Fifty 

Cents (50¢) per share on the Common stock, without 

any nominal or par value, of said Corporation, payable 

June 10, 1937 to stockholders of record at the close of 

business on June 1, 1937. 

J. A. McKENNA, Treasurer. 


The United Gas and 
Electric Corporation 


One Exchange Place 
Jersey City, New Jersey 
‘ May 19, 1937. 

The Board of Directors this day declared a quarterly 
dividend of one and three-quarters per cent (1%%) on 
the Preferred stock of the Corporation, payable June 15, 
1937 to stockholders of record June 1, 1937. 

J. A. MeKENNA, Treasurer. 


United Gas & Electric Co. 


One Exchange Place, Jersey City, New Jersey 
May 19, 1937. 
The Board of Directors has this day declared the 
regluar semi-annual dividend of two and one-half per 
cent (2%%) on the outstanding 5% Preferred stock of 
the Company, payable June 15, 1937 to stockholders of 
record June 1, 1937. 


J. A. McKENNA, Treasurer. 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, May 17, 1937 

The Board of Directors has this day declared 
a second quarterly “interim” dividend for the 
year 1937 of Two Dollars ($2.00) a share on the 
outstanding common stock of this Company, pay- 
able June 15, 1937, to stockholders of record at 
the close of business on May 27, 1937; also 
dividend of $1.50 a share on the outstanding de- 
benture stock of this Company, payable July 24, 
1937 to stockholders of record at the close of 
business on July 9, 1937. 


W. F. RASKOB, Secretary. 


Newmont Mining 


Corporation 
Dividend No. 35 
Adividend of Seventy five cents pershare 
has been declared on the capital stock of 
Newmont Mining Corporation, payable 
June 15, 1937 to stockholders of record 

at the close of business May 29, 1937. 
H. E. DODGE, Secretary 


The 


Some Prominent 
New York Bank Stocks 


This is the sixth and last of a series of articles which 
cover fire insurance, guaranteed rail and bank shares. 


By W. H. Woopwarp 


“T° HE time will probably again 

come when the buying demand 
for New York City bank stocks will 
outstrip the floating supply and prices 
will follow the forward trend of earn- 
ings and the insistent accumulation 
by those experienced in the selection 
of that type of security. 

Although all references, statistical 
and otherwise, made herein and in 
my previous article on bank stocks, 
cover only the shares of the leading 
New York City institutions, the prin- 
ciples which are involved in determin- 
ing their value and desirability apply, 
of course, to the shares of American 
commercial banks elsewhere, and in 
particular to those larger and more 
important banks located in the great 
industrial and commercial centres of 
the country — Chicago, Boston, St. 
Louis, etc. 

It has been suggested that I point 
out some of the important character- 
istics of a few of the New York 
banks. In doing so it should be 
borne in mind that the order of selec- 
tion in no way reflects my idea as 
to their desirability as investments 
one above another. 

Bank OF New York & TRUST: 
Organized in 1784, and a most con- 
servative institution, operates with a 
comparatively modest capital of $6,- 
000,000 although its surplus and prof- 
its account shows a ratio to capital of 
better than 2-to-1, viz. : $12,993,000. 
Indicated earnings for 1936 were 
$51.25 per share, which includes se- 
curity profits equal to $28.85. The 
operating earnings as reported offi- 
cially to stockholders at annual meet- 
ings were: 1936, $22.40; 1935, 
The dividend 


$21.67; 1934, $23.21. 
rate is $14 annually. 


BANKERS Trust: Organized in 


1903, and bears an international rep- 
utation. It is one of our large trust 
companies and operates with a capital 
of $25,000,000 in addition to which it 
has a surplus and profits account 
nearly three times as great, viz; $73,- 
937,000. Indicated per share earn- 
ings for 1936 were $4.22, while op- 
erating earnings for 1936 were $2.93; 
for 1935, $3.25; and for 1934, $4.58 
per share. The dividend rate is now 
$2.00 although until about two years 
ago it was $3.00 annually. 

CENTRAL HANOVER BANK & 
Trust: Organized in 1873, it is one 
of our conservative banks, operating 
with a capital of $21,000,000 and a 
surplus and profit account of better 
than 3-to-1, viz. : $66,798,000. Indi- 
cated earnings for 1936 were $8.00 
per share while operating earnings 
as reported to stockholders at annual 
meetings were, for 1936, $6.50; 1935, 
$6.03 ; 1934, $10.68. This bank un- 
til three years ago paid $6.00 regular 
plus $1.00 extra. The present rate 
is $4.00. 

CHEMICAL BANK & Trust: Or- 
ganized in 1824, this is another of 
our oldest and most conservatively 
managed banks. Its capital of $20,- 
000,000 is augmented by a surplus 
and profits account of $53,382,000. 
Indicated earnings show a tendency 
to increase rather consistently, and 
amounted to $3.55 per share for 1936. 
Operating earnings as reported at an- 
nual meetings were $5.38 for 1936, 
$5.10 for 1935 and $3.89 for 1934. 
This is substantial when compared 
with dividend requirements of $1.80 
per share. No dividend cuts occurred 
during the depression—a fine record. 

The next three banks represent our 
very large organizations. 

CuasE NATIONAL BANK: Organ- 
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ized in 1877, Chase has a capital 
of $100,270,000 composed of com- 
mon stock with a par value of $13.55. 
All preferred stock was retired Au- 
gust 1, 1936. Surplus and profits 
are $126,734,000. The indicated 
earnings per share for 1936 were 
$8.91 which, however, includes re- 
coveries equal to $6.67 per share. 
Operating earnings were $2.24 for 
1936, $1.82 for 1935 and $2.01 for 
1934. Dividends during recent years 
have been $1.40, though a few years 
ago $4.00 a share was paid. This is 
a very large commercial bank, its 
gross deposits exceeding two and a 
quarter billion dollars. 

NATIONAL City BANK: Organized 
in 1812, City compares with Chase 
in magnitude and scope of operations. 
Its preferred stock, also, was retired 
in 1936. Present capital is $77,500,- 
000 (par value $12.50) and surplus 
and profits aggregate $55,962,000. In- 
dicated earnings for 1936 were $3.57 
per share, which included recoveries 
equal to $1.33. Operating earnings 
as reported to stockholders at annual 
meetings were $2.24 for 1936, $2.03 
for 1935, and $2.21 for 1934. The 
City Bank Farmers Trust Company 
is the trust affiliate of this bank. Na- 
tional City dividends are $1.00 an- 
nually. A few years ago this rate 
was $4.00. 

GuARANTY Trust: Organized in 
1864 and the third in the group of 
three large institutions. Capital is 
$90,000,000 with surplus and profits 
of nearly twice that figure, viz ; $179,- 
356,000. Like City Bank and Chase, 
the scope of its business is world- 
wide. Indicated earnings for 1936 
were $14.17 while operating earnings 
as reported at annual meetings were: 
1936, $14.90; 1935, $14.22; 1934, 
$23.32. A drastic cut in the dividend 
occurred about two years ago when 
a reduction was made from $20.00 
to $12.00 annually—the present rate. 

First Nationa, BANK: Organ- 
ized in 1863, First is one of our most 
interesting institutions. Its capital is 
$10,000,000 and its surplus is more 
than ten and a half times that figure, 
viz ; $106,960,000. This is something 
for the foresighted investor to smack 
his lips over. The dividend rate has 
remained unchanged for years at $100 
annually. Indicated earnings for 1936 


were $263.89 a share which includes 
$150 recoveries (note that this item 
is equivalent to one and a half years 
dividend rate). Operating earnings 
were: 1936, $113.89; 1935, $113.54; 
1934, $119.40. Only once in its his- 
tory (so far) has this bank declared 
a stock dividend. 

New York Trust: Organized in 
1889, and another of the smaller but 
conservative banks. Capital $12,500,- 
000. Surplus and profits $27,771,000. 
Same dividend rate of $5.00 main- 
tained during the depression. Indi- 
cated 1936 earnings $17.09, which in- 
cludes recoveries of $7.61. Operat- 
ing earnings: 1936, $9.48; 1935, 
$8.12; 1934, $10.29. Bank shows an 
enviable record. 

Irvinc Trust: Dating back to 
1864, and capitalized at $50,000,000 
with a surplus and profits account 
of $60,651,000. Several years ago 
dividend was cut from $1.00 to 60 
cents per share. Indicated earnings 
for 1936, 94 cents. Operating earn- 
ings for 1936, 72 cents; 1935, 70 
cents; 1934, $1.14. 

MANUFACTURERS TRUST: Organ- 
ized in 1905, its shares have recently 
become popular. Capital is $42,935,- 
000 which includes 500,000 shares of 
$2 cumulative preferred of $20 par 
value, but entitled to $50 a share in 
liquidation ; each share convertible in- 
to four-fifths of a share of common 
to July 15, 1938, and on a declining 
scale thereafter to 1946; common 
stock, of $20 par, consists of 1,646,- 
750 shares. Surplus and profits ac- 
count is $41,778,000. One of very 
few banks to increase its dividend 
rate in recent years; in 1934 it paid 
$1.00; 1935, $1.25; 1936, $2.00. In- 
dicated earnings for 1936 were $11.00 
which, however, includes non-recur- 
ring profits of $6.08. Operating earn- 
ings as reported at annual meetings: 
1936, $4.92 ; 1935, $4.04; 1934, $3.13. 
In recent years this bank has shown 
the results of able and ingenious man- 
agement. 


The limitations of space render it im- 
possible to include data on several other 
New York banks which should receive 
the careful attention of investors. It is 
suggested that readers refer to the article 
on bank stocks which preceded this one 


for general comment on the possibilities | 


of future enhancement in values. 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 


May Issue Now Ready—50 Cents 


A handy pocket-size manual of 
statistics about 1768 active stocks, 
arranged according to groups — 
Apparel, Automobiles, Auto Acces- 
sories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. 
Single copy 50 cents, postpaid. 
Next 12 issues $5.00. 


“Readers’ Book Service” 


Guenther Publishing Corporation 
21 West Street New York, N. Y. 


The New Price Ranger 
Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/ by I! inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order er check te 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


WANTED! a responsible subscrip- 


tion representative in every city over 
10,000, where we have no active sales- 
man at present. Man with brokerage 
or banking contacts preferred. With 
improving business and further in- 
creases in stock prices impending 
FINANCIAL WORLD is easier to sell 
to people who recognize the value of 
unbiased investment information. Lib- 
eral commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 


New York City 
Bank Stocks 


Descriptive Reports on Request 


G.J.CRAMER& CO. 


70 Wall St. HAnover 2-8260 New York 


DIVIDEND 


ELEVATOR 
COMPANY 


PREFERRED DIVIDEND No. 154 
ComMMOoN DivipENpD No. 118 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 25¢ per share on the 
no par value Common Stock have 
been declared, payable June 21, 
1937, to stockholders of record 
at the close of business on June 

1, 1937. 
Checks will be mailed. 

C. A. SANFORD, Treasurer 
New York, May 19, 1937 
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Concluded from page 17 


No. 628 Reliable Stores Corporation 
: Price Range (RES 
Data revised to May 19, 1937 5 comings and Price 9 ( ) 
Incorporated: 1925, Maryland, continuing 40 
business founded in 1892. Office: 1 South 30 
Howard Street, Baltimore, Md. Annual 20 
meeting: Third Tuesday in April. 10 
Capitalization: Funded debt 0 — $4 
(mortgage payable) .......... $15,000 $9 
*Preferred stock (5% cum. conv. EARNED PER SHARE 0 
83,440 shs $2 
Common stock (no par). 354,760 shs pericit per snare 
*Callable at $33 a share and convertible 1929 ‘30 °31_°32_ 35 


in 1 1/10 shares common to April 1, 1939; 
and on sliding (downward) scales thereafter. 

Business: Company operates a chain of 18 retail furniture 
stores, and several jewelry stores, located in 13 cities along 
the Atlantic Seaboard. All stores are held under lease, mostly 
for long periods. A large part of the sales are on the instal- 
ment basis. 

Management: Satisfactory. 

Financial Position: Good. Net working capital at end of 
1936, $7.0 million; cash, $259,060. Working capital ratio: 4.7- 
to-1. Book value of common, $17.84 a share. 

Dividend Record: Payments on former 7% preferred stock 
made irregularly after issuance in 1928; accumulations cleared 
up prior to exchange offer early in 1937. Stock distributions 
on common 1929 to 1931 inclusive, then omitted. Cash pay- 
ments inaugurated in 1936 at $1 per annum, present rate. 

Outlook: Company should continue to benefit from the re- 
vival of purchasing power in the territory served, and the 
greater willingness of consumers to make forward commit- 
ments. 

Comment: Stock is quite volatile and does not enjoy a high 
degree of marketability. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 

Earned per share....... D$0.84 = 79 §=©D$1.38 $0.57 $1.69 $2.20 

Dividends paid ....... 7 None None None None 0.50 
Price Range: 

9% 3% 5 6% 13% 20% 

be 2% 1% 21% 4% 12% 


*Based on present capitalization. 1% percent in stock. 


No. 623 Roan Antelope Copper Mines, Ltd. 


. Earnings and Price Range (RNO) 
Data vevised $0 May 19, 1937 100 -— Fiscal Year Ends June 30 
panies Act. ce: Selection Trus uild- 60 {} 
ing, Mason’s Avenue, E. C. 2, London, 40 re | 
England. Annual meeting: In November. 20 — 
Capitalization: Funded debt.......... None ° 
*Ordinary stock (5. shillings $1 
6,651,780 shs =ARNED PER VA WA 0 
DEFICIT PER SHARE 
$1 
shares represent four ordinary 1929 ‘31 ‘32 °34 ‘35 1936 


Business: One of the lowest cost copper producers in the 
world, with ore reserves in Northern Rhodesia estimated at 
95.6 million tons, averaging 3.43 per cent copper. No other 
metals are recovered. Annual capacity exceeds 90,000 long tons 
of blister copper, but output of 67,316 long tons is largest yet 
produced. American Metal owns over a third of the stock. 

Management: Successful and of wide experience. 


Financial Position: Strong. Net working capital June 30, 


1936, £1.1 million; cash, £960,320; marketable securities, £93,- 
375. Working capital ratio: 2.4-to-1. Book value of capital 
stock, 257 per cent of par value. 

Dividend Record: Initial dividend of 20 per cent of par 
value paid 1935; 30 per cent payments made 1936 and 1937. 

Outlook: Low production cost (4.4 cents per pound of copper 
landed in London during 1936 fiscal year) places company in 
an advantageous competitive position. 

Comment: Stock reflects the world copper situation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF AMERICAN SHARES: 


Fiscal years ended June 30: 1932 1933 1934 1935 1936 1937 

*Earned per share..... 7D$0.10 $0.18 $0.95 $0.83 $1.28 Sr 

Calendar Year: 

Dividends paid ....... None None None 0.76 1.12 §$1.12 
Price Range: 

t8% 428% 33% 33 68 § 86% 

ere t3% 7% 20% 21% 32 § 60 


*Based on ordinary shares outstanding at end of respective periods and at a ratio 
of $4.86 to the pound. +Ten months ended June 30, 1932. tNew York Curb Exchange 
prices. §To May 19, 1937. 


647 Twentieth Century-Fox Film Corp, 
Data, revised to May 19, 1937 »searnings and Price Range (TCR) 
Incorporated: 1915, New York, as Fox 100 
Film Corporation. Present title adopted 15 


1935 upon acquisition of Twentieth Century 50 PRICE RANGE 
Pictures, Inc. Office: 444 West 56th Street, 25 
Annual meeting: Third ou = = 
Tuesday in Apri lass A Com 
Capitalization: Funded debt Class Come PER SHARE $19 
entirely subsidiary) ........ *$1,852,200 
{Preferred stock ($1.50 cum. 

CONV. nO par)............-. 992,960 shs 
Common stock (no par)..... 1,684,075 shs 


DEFICIT PER SHARE | 0 


1929 ‘31 ‘32 ‘33 ‘35 1996" 


*Callable for redemption June 1, 1937. 
{Callable at $35 per share. Convertible into 
1% shares of common. 


Business: One of the largest producers and distributors of 
motion pictures in the world. No longer engages directly in 
exhibiting activities, but has extensive interests in subsidiaries 
which control chains totaling about 800 theatres in this coun- 
try and the British Empire. 

Management: Chief executives are under contract to 1942. 

Financial Position: Strong. Net working capital at end of 
1936, $19.6 million; cash, $5.7 million. Working capital ratio: 
4.5-to-1. Book value of common stock, $6.47 per share. 

Dividend Record: Erratic. Predecessor paid common divi- 
dends in every year from 1922 through 1931; payments re- 
sumed 1936 on present issue. 

Outlook: Company’s earnings, like those of other pro- 
ducers, depend on public spending power. Theatre attendance 
is also influenced by the quality of the pictures produced; a 
fair amount of improvement has been registered recently in 
the latter respect. Management is attempting to lessen de- 
pendence on foreign exhibitors. 

Comment: Inherent uncertainties of the business indicate 
that neither of the equities is entitled to a high rating. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


ear’s Divi- 
~ aaa Mar. 28 June 27 Sept. 26 Dec. 26 Total dends Price Range 
1936, $0.60 $0.83 $0.96 $1.66 74.05 $2.00 


*Not available. jBefore foreign exchange udjustments and surtax; earnings were 
$3.77 ufter these charges. {To May 19, 1937. 


632 The White Motor Company 
i i Ww 
Date revised to May 19, 1937 geanings and Price Range (WHI) 
48 
Incorporated: 1915, Ohio, and took over 36 SS 
the assets and property and assumed liabili- 24 
ties of the White Company, incorporated in 12 | 
1906. Office: Cleveland, Ohio. Annual 0 
meeting: Last Saturday in April. Number $3 
of stockholders April 10, 1936: 4,273. 
Capitalization: Funded debt..... $583,000 
Capital stock ($1 par).......... 625,000 shs 1929 30 °31 ‘32 ‘33 34 35 1936 


Business: An important independent manufacturer of com- 
mercial motor vehicles. Company’s products range from small 
delivery cars to 10-ton trucks, including general purpose buses 
and trucks and many specialized vehicles such as fire appa- 
ratus, ambulances and armored cars. 

Management: Under the leadership of Robert F. Black, who 
is regarded as an exceptionally able motor executive. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1936, $13.2 million; cash, $2.2 million. Working 
capital ratio: 5.8-to-1. Book value of stock, $33.28 per share. 

Dividend Record: Dividends paid at varying amounts 1916- 
1931. No dividends paid since December, 1932, at which time 
there was a special cash distribution of $5. 

Outlook: Company, which formerly specialized in heavy 
duty trucks, has expanded successfully into the light com- 
mercial vehicle field. Bus orders have made an increasingly 
important contribution to earnings over the past year or two. 
Demand for the heavier lines, which afford a comparatively 
large profit margin, is increasing. 

Comment: Stocks represents an equity in one of the more 
strongly situated of the “independent” truck producers. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 


Years ended Dec. 31: 1932 1933 1935 1936 

Earned per share. 59 psi $5.79 D$5.46 D$4.66 $1.09 

Dividends paid ..... 2.00 0.50 5.00 None None None None 
Price Range: 

Re eee 43 26% 27% 26% 28% 19% 28% 


215% 7% 6% 14 15 6% 18% 
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No. 832 Mead Johnson & Company | No. 834 Newmont Mining Corporation 
Data revised to May 19, 1937 195 Earnings and Price Range (MJ) Data revised to May 19, 1937 a = 
100 900 | _NEW YORK CURB EXCHANGE __| 
neorporated: 1915, Indiana, succeeding a 15 PRICE RANGE Incorporated: 1921, Delaware, as Newmont 
formed in in 50 Corporation, to succeed Newmont Company, PRICE RANGE TH 
Office: Evansville, In my? aaa ae 5 incorporated 1916 in Maine, Present title 50 
ing: First Thursday in March. 0 NEW YORK CURB EXCHANGE adopted 1925. Executive office, 14 Wall 0 =. $6 


Capitalization: Funded debt $10 Bae None EARNED PER SHARE $198 
*preferred stock 7% cum. ( 
in 


170,000 shs : 
Common stock (no PAE) 165,000 shs 1929 30 "31 33 34 «35 


‘Veallable at $10.20 per share. 


Business: Manufactures infant diet materials which are dis- 
tributed in the U. S. and many foreign countries. Principal 
products include “Mead’s Dextri-Maltose,” “Mead’s Cod Liver 
Oil,” “Mead’s Viosterol,” “Mead’s Cereal,” “Mead’s Protein 
Milk,” “Mead’s Powdered Milk” and powdered brewer’s yeast. 
Controls American Soya Products, manufacturer of “Nusoy,” a 
soya bean product. 

Management: Experienced and progressive. 

Financial Position: Strong. Net working capital at close of 
1936, $3.6 million; cash and equivalent, $2.0 million. Working 
capital ratio: 6.3-to-1. Book value of common, $31.70 a share. 

Dividend Record: Conservative. Regular payments on pre- 
ferred since issuance. Uninterrupted common dividends at 
varying rates since 1927; total of $7 a share paid in 1936. 
Present annual rate, $3 plus extras. 

Outlook: Reflecting the rising trend of consumer purchas- 
ing power, earnings have registered substantial improvement 
during the past two years. Company’s products, although 
relatively high priced, occupy a strongly entrenched position. 

Comment: In view of conservative capitalization and 
stability of earnings, both classes of stock rank as invest- 
ments, justifying in large measure the high price-earnings 
ratio for the common. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ix mos, ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
. PIRATE 2.91 $3.11 $6.02 $3.50 61 —29% 
2.30 2.61 4.91 69 —38% 
2.24 2.69 4.93 3.75 6344—45 
2.99 4.16 7.15 4.00 904%4—55 
eee 8.77 5.36 9.13 7.00 125 —79% 


National Sugar Refining Co. of N. J. 
jFarings and Price Range (NSN) 


Data revised to May 19, 1937 YORK CURE EXCHANGE 


Incorporated: 1900, New Jersey, as con- 60 

solidation of corporation of similar name 45 

and two other sugar refining companies. 30 A 

Office: 129 Front Street, New York City. 15 4_}— 

Annual meeting: Last Monday in March. 0 $6 


Number of stockholders (1934): 2,500. 


No. 833 


i Y 
Capitalization: Funded debt Y $9 
*Capital stock (no par)........ 579,100 shs DEFICIT PER SHARE $2 


1929 ‘30 ‘31 ‘32 ‘33 34 ‘35 1936 


*About 25% owned by American Sugar 
Refining Company. 

Business: One of the smaller sugar refiners, normally doing 
about 13 per cent of the business in the United States. Com- 
bined plant capacity is about 10,000,000 pounds of refined 
sugar per day, and some 42 per cent of output is marketed 
in packages under the trade name “Jack Frost.” 

Management: Satisfactory. 

Financial Position: Strong. Net working capital at close 
of 1936, $8.2 million; cash, $3.4 million. Working capital ratio: 
4.4-to-1. Book value of capital stock, $39.75 a share. 

Dividend Record: Distributions each year on former $100 
par stock from 1913 through 1929; $2 rate maintained since 
4-for-1 split in 1929. 

Outlook: Since company is entirely a refiner, profit level 
depends chiefly on the spread between the prices of raw and 
refined sugar. Charges against income have been reduced 
recently by the continued retirement of serial notes payable, 
and the management has made several additions to its line. 
Affiliation with American Sugar Refining is a factor of strength 
in the trade position. 

Comment: Stock has some of the elements of a “business 
cycle” issue but chief appeal normally is for income. 


Street, New York City; other office, Grass 


Valley, California. Annual meeting: First ven | $4 
Capitalization: Funded debt.......... None DEFICIT PER 
Capital stock ($10 par)......... 531,646 shs 1929 ‘30 ‘31 32 33 ‘34 35 1936 


Business: A holding company with large investments in 
mining concerns. Largest holdings at the end of 1936 in the 
order of their dollar value were in Phelps Dodge, Kennecott, 
Continental Oil, Hudson Bay Mining & Smelting, Rhodesian 
Anglo-American, Magma Copper and Amerada Corporation. 
Also engages in financing and development of mining and 
ether enterprises. 

Management: Of wide experience in its field. 

Financial Position: An investment company, holding $69 
million of marketable securities at end of 1936; calculation 
of working capital position is meaningless. Book value of 
stock, $146.59 per share. 

Dividend Record: Payments initiated 1925 and continued 
thereafter except in 1932-33. No present regular rate. 

Outlook: Company is affected not only by world price trends 
of copper and other non-ferrous metals but also by the results 
of speculative ventures—purchases of substantial blocks of 
mining company stocks and engineering and development 
work on various properties. 

; Comment: Stock carries the risks attaching to all extrac- 
tive enterprises, but is perhaps less speculative than the aver- 
age of this group because of the diversification of risk and 
the demonstrated technical skill of the management. How- 
ever, the issue is rather volatile in its market fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL : 
Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 bet 


Earned per share........ D$0.39 D$1.23 0.29 2.02 2. 
Dividends paid ......... 2.00 None +3 +3 * $0.75 
— Range: 58% 28% % % 
5 574 76% 135 *135 
Low ae 9% 45% 11% 35% 34% 74% 
*To May 19, 1937. 
No. 835 Philadelphia Company (Pittsburgh) 


Data revised to May 19, 1937 
Incorporated: 1871, Pennsylvania, as Em- 


- Earnings and Price Range (PH) 


pire Contract Company; present title 20 NEW YORK CURB EXCHANGE 

adopted in 1884. Office: 435 Sixth Avenue, 15 

Pittsburgh, Pennsylvania. Annual meeting: 6). 

Fourth Tuesday in April. 4 

Capitalization: Subsidiary debt.. $84,577,567 0 

*Preferred (6% cum, $50 par.) 491,140 shs ' 3 

eference stock ($6 cum.).... ,000 shs VA 

+Preference stock ($5 cum.).... 53,868 shs 1929 "30 ATA, 

Common stock (no par)........ 4,800,319 shs o 


*Not callable. 7fCallable at $110; no par. 

Business: An intermediate holding company which provides, 
through subsidiaries, diversified utility services to the City 
of Pittsburgh and surrounding territory. In 1936, total operat- 
ing revenues were derived as follows: electricity, 51.2%; gas, 
21.4% transportation, 25.5%; steam, 1.6% and oil, 0.3%. 

Management: Controlled by Standard Gas & Electric Com- 
pany, a subsidiary of Standard Power & Light Corporation. 

Financial Position: Strong, for a utility. Net working capital 
at end of 1936, $10.9 million; cash, $11.7 million. Working 
capital ratio: 1.9-to-1. Book value of common, $17.29 a share. 

Dividend Record: Regular preferred dividends have been 
paid since issuance. Uninterrupted payments on common 
at varying rates since 1902. 

Outlook: Operations and earnings are closely allied to the 
rate of industrial activity of the Pittsburgh area, principally 
in steel, glass and associated enterprises. 

Comment: The preferred and preference shares rank as in- 
vestment and semi-investment grade securities. Common 
usually sells on a fairly high yield basis. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


EARNINGS, DIVIDENDS AND PRICE RANGE OF CAPITAL STOCK: 12 mos. ended: Mar. 31 June 30 Sept. 30 Dec. 3 oe — ane 
arned per share.... 0.85 0.84 0.75 0.77 0.77 15—7 

Dividends paid ..... 2.00 2.00 2.00 2.00 2.00 2.00 2.00 0.68 0.60 0.67 0.82 075 
on Range: ~ 34% 25% 45% 38 35 30% | ee 0.87 -01 1.01 0.94 0.80 18 —11% 


NEXT 


WEEK 


667—El Paso Natural Gas 
653—Guantanamo Sugar 


641—Allied Stores 
642—-Boston & Maine R.R. 
634—Chicago & North West. 645—Hat Corp. of America 
651—Colorado Fuel & Iron 637—Mead Corporation 


*On the New York Curb Exchange, all other issues included above 


*836—Pratt & Lambert 
*837—Providence Gas 
*838—Reeves (Daniel) 
*839—Safety Car Heating 


646—Superior Oil 

640—Texas Pacific Coal & Oil 
656—United Engineerg. & Fdry. 
631—West Penn Power 


are listed on the New York Stock Exchange. 
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DIVIDENDS DECLARED 


Regular 
Company 
Alabama Water Service “ 


of. 
$4. 
American Box Board 7% pf.. Ake 


Am. Cigaret & C. pf...... 
Am. Fork & Hoe............ 
Amer. Gen. Corp. $3 pf....... 75¢ 
Yee 
50c 
Amer. Laund. Mach........... 20c 
Am. Nat. Fin. $1 cum. pf....70c 
Am. 15¢ 
$1.75 
Am. Sug. 
American Surety ........... $1.25 
Am: Tek. $2.25 
Assoc. Investment pf......... $1.25 
Bayuk 
Do 7% pf.... 
Bishop Oil .... 
Bloch Bros. Tob. 
Boston Wharf 
Buffalo, Niag. & East. Pr. 
DO BE. 40c 
California 2%e 
Cen. Illinois Lt. 44%%% pf. $1.12% 
Central ped Light & Pwr. > 
5e 
Coast Counties Gas & EI. 
Compo 
Cons. Gas Baltimore.......... 
ii, 25 
Consolidated 
Continental Steel ............ 25¢ 
Consolidated Rendering ....... 50c 
Cream of 
Cutler-Hammer .............- 
Detroit Paper Products....... 6%e 
25¢ 
Dominguez Oil 25¢ 
Driver-Harris pf............ 1.75 


du Pont dont I.) de Nemours 


1 
Do 5e 
8%c 
Gas 16% 
50c 
Do pf. 
Goodall Securities Corp........ 
Hammermill Paper 6% pf.. .$1.50 
Hanes (P. H.) Knitting....... 15¢ 
15c 
Haverty Furniture ........... 
25¢ 
Hudson County Gas............ $4 
Humble Oil & Refining . 
Hussman-Ligonier 54%% cv. 

TH. Water Service 6% pf... .$1.50 
Indianapolis Water 5% pf., 

Jaeger Machine Co............ 
Kaufmann Dept. Stores 7% 

$1.75 
Kennecott Copper ............ 50c 
Leath & Co. $2.50 pf........ 62%e 

1 
Liggett & Tobacco pf.$1. 
Lone Star Cem. Cp.......... 7 + 
>. $2.50 
Magnin (L.) & Co............ 25e 

$1, 


60 
Util Co. pf... .$1.75 
Monarch Mch. Tool........... 2 
Monroe Loan Soc., 8e 
Motor Finance Corp........... 25¢ 
Muncie Wat. Wks. 8% pf...... $2 
Natl. Dairy Prod 30c 

$1.75 
40c 
Natl. Sugar Refining.......... 50c 
Newmont Mining ............. 75¢e 


Niagara Share Corp. of Md. 


ptr. 
Niles-Bement- Pond 
Ohio Confection, “‘A’’......... 25¢ 


Pe- 
Date riod able 


Pay- Hldrs. of 
Record 


June 
July 
June 
June 
June 
June 


ec 
oo 
om 


i] 


June 15 


Pe- 

Company Date riod 
Q 
Co.. $6 pf..!.*.$1.50 3 


Pleasant Valley Wine Co...... 5e 
Plymouth Oil 5e 
Premier Gold Mining, Ltd..... 3c 


Public Service of N. J........ 65c 
$2 
$1.25 

Public a Elec. & Gas 

$1.75 

Rayb’s-M’hattan .......... 

Reliance (Phila) 

Rich’s, Inc. 642% pf 

Rike Kumler ........ 


Q 

Q 

Q 

Q 

Q 

Q 

Q 

Q 

Q 

Q 

St. Joseph Lead.............. Q 

Savannah Gas Co. 7% pf....43%e Q 

Schenley Distillers ........... 75e .. 

$1.37% Q 

Schiff % $1.37% Q 

Select Am. Sn. 20c .. 

AS 15e Q 
South Jersey Elec. & 

Southwestern Gas & El. 7% 

$1.75 Q 
Storkline Furniture ........ 2%ce Q 
Superior Portland Cem. pf...$1.10 .. 
Sutherland Paper ............ 40c Q 
Texas-New Mexico Util. 7% 

$1.75 Q 
Tuckett $1.75 Q 
75e Q 
OS $1 Q 

Victor- $1.50 Q 
Victor-Monoghan 7% pf..... $1.75 Q 
Wolverine Tube $1.75 Q 
Woolf Bros. 7% pf.......... 75 Q 

Accumulated 
B-G Foods, Inc. pf.......... $3.50 .. 
Scottish Ltd. 5% 
Hotels Statler 7% pf........ $3.50 
75¢ 


Peoples Water & Gas $6 pf..$1.50 oy 


Smith Alsop Paint & Var 


87%e .. 
Title Guaranty $7.50 pf..... 62%e .. 
United Dairies, Ltd. 642% 

Extra 
25¢ .. 
30c 
$1.50 
Monarch Mach. Tool.......... iSe .. 
10c .. 
Premier Gold Min., Ltd....... 
Increased 
Associates Invest ............. Tie Q 
Calumet & Hecla.............50¢ .. 
Champion Hardware Co......... ese 
Hudson Bay Mining........... .. 
Peninsular Mot. 
Safety Car H. & L.. ihe 
Underwood-Ell-Fish . 
United Verde of Canada, Ltd..15c C 
Initial 
Chicago Rivet Mach. (new)....30c .. 
— Coke & Iron $5 
Interim 
du Pont (E. I.) de Nemours 
United Molasses Co., Ltd. 
(Am. Dep. Rec.) ord. 
Irregular 
Brazilian Tr. L. & P......... S@c .. 
Ken-Radio Corp. ........... 37%ec .. 
New England T. & T........ 
Oswego Falls Corp..........+. 
Union Gas (Canada).......... Se .. 
Welch Grape Juice............ 7Se .. 
Resumed 
0088989809 37%e .. 
Special 
Dow Chemical Co............. SOc .. 
Kennecott Copper ............ 25e .. 


Pay- Hidrs. of 
Record 


le 


1 
15 


15 


June 


10 
1 
1 

20 


1 


27 


21 


Our Financial 


Crystal Gazers 


ITHIN a month we have beep 

definitely told by two men who 
have acquired some public following 
as a result of the successful outcome 
of previous predictions, what may be 
expected of the future. One of them 
is Major L. L. B. Angas, the London 
stock broker who has established him- 
self here as an investment counselor 
at coronation prices, and who is the 
author of “The Coming American 
Boom” and “Slump Ahead in 
Bonds.” Only a few weeks ago he 
publicly urged investors to “Be Bold 
and Buy.” The timing of this advice 
was unfortunate, for the general stock 
price level has since taken a nose 
dive, which only goes to establish the 
fact that no prophet can gauge mass 
psychology. Now comes along Gen- 
eral Charles G. Dawes, former Vice- 
President and himself a banker, who 
has charted our unexplored economic 
horizon. From its stars he reads the 
ominous picture of a new and sharp 
depression in 1939. The General 
was right several years ago when he 
expressed an opinion that there was 
a boom ahead for the durable indus- 
tries. With our Government com- 
mitted to spending nearly nine bil- 
lions on priming our industrial pump 
it did not need any gift of prophecy 
to visualize the effect this opiate 
stimulant would have on business. 

Confronting a hazy firmament as 
we do now, reading the future with 
a spy glass of certainty is indulging 
in rather dangerous pastime, es- 
pecially when we consider that no 
longer do the fundamental economic 
laws have any influence in charting 
a sound course of judgment. They 
have been replaced by the new school 
of thought that everything can be 
kept under control by human man- 
agement. 

If they wait long enough, Angas’ 
advice to buy stocks will be vin- 
dicated, and Dawes will have his 
depression, for the pendulum eventu- 
ally will swing in each direction. But 
in the meantime those who have 
bought boldly have suffered at least 
temporary losses, which does not 
make them feel any too good. And 
those who set their course for a de- 
pression in 1939 may miss it by sev- 
eral years. Who can tell? 

The prudent man does not profess 
to be a crystal gazer, but prefers to 
set his sails in accordance with the 
direction in which the economic 
winds are blowing. 
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aces une une 
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es a 17 .. June 30 June 2 
15 July 15 June 
le — 5 June 30 June 1 
oe May 19 June 30 June 1 
ho wat May 19 June 30 June 1 
19 June 30 June 1 
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June 30 June 1 
25 June 15 May 28 
2 ; wad 5 June 15 May 28 
5 June 30 June 15 
12 June 11 May 27 
july 15 June 15 
June 15 Sep. 39 Sep. 
May 31 June 1 May 20 | 
July 15 June 30 d “4 
June 15 June 1 
; May 15 May 10 June 30 June 16 
June 30 June 1 
rune 
Aug. 2 July 15 
Le July 1 June 21 
tee July 1 June 19 June 1 May 20 
Regie ae June 1 May 20 July 1 June 15 
a ae July 1 June 8 May 29 May 18 
oe June May 
nex July ~ June 15 June 25 June 5 
er July 7 June 15 
June 30 June 9 15 
7 May 27 July 1 June 15 
ee July 1 June 15 June 15 June 1 
June 30 June 10 — 
aces June 15 June 4 July 1 June 21 
Be! June 10 May 31 oa 4 May 24 
June 1 May 21 
ay ay = 
ea July 1 June 20 
july 15 June 18 
Duquesne Light 5% Ist pf. ..$1.: uly une 
Duro-Test June 15 June 10 = 15 
Electrographic Corp ..........2 June 1 May 22 
RESTS Sh. Yee June 1 May 22 June 1 May 20 
eae Elec. Power Assn.............1 June 1 May 20 May 11 Apr. 29 
June 1 May 20 May 11 Apr. 29 
Paso Mat. Gas... .... 2.200.888 July 1 June 18 June 1 May 14 
June 1 May 20 
sex udson Gas........$4. une ay 5 Mar. 
Equity Corp. pf...............75€ June 1 May 17 Ser. +4 
ars Feltman & Curme pf........87% July 1 June 1 5 
June 30 June 19 
Is June 30 June 19 
June 30 June 19 
aare June 30 June 19 June 30 June 9 
an June 1 May 15 June 15 May 31 
pen June 1 May 15 June 1 May 19 
July 1 June 17 
June ay 
Rete July 1 June 17 June 30 June 12 
PS ae July 1 June 17 June 10 May 25 
ae May 1 Apr. 26 June 1 May 25 
: July 1 June 15 July 1 June 15 
Sage June 1 May 20 July 15 June 15 
pupee. June 1 May 20 June 21 June 10 
ne Ma. 
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July 1 June 1 
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Ju 1 June 
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June 30 June 11 
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June 21 June 9 
June 15 May 31 15 May 29 
ae Ohio Edison $5 pf...........$1 July 1 June 15 May 98 May 15 
DO ccc July 1 June 15 
a. G. une ay 
June 1 May 20 
Sage Penn Power $6 pf...........$1.5 June 1 May 20 
LS igs Peoples Drug Stores...........2 July 1 June 8 May 28 May 24 
tees Do 6%% pf............$1.62 June 15 June 1 June 30 June 4 


@ Investors who have their portfolios con- 
stantly under observation in order that they 
may be kept in harmony with determinable 
prospects, are seldom greatly disturbed when 
the course of security prices slants downward 
under the pressure of a readjustment of rela- 
tive prices, or a revaluation of the business and 
investment outlook. On the other hand, in- 
vestors who accord only intermittent attention 
to their portfolios are frequently upset by the 
extent to which their particular holdings suffer. 
Not having altered their position from time to 
time, as changing conditions developed, their 
portfolios get completely out of step with the 
situation and feel the readjustment severely. 


@ Such a phase as that through which we have 
been passing for the past month has its com- 
pensations for such investors, however, for it 
also creates many opportunities for revising 
portfolios without additional sacrifice, bring- 
ing them into line with the situation and offer- 
ing promise of participating proportionately in 
the recovery that can be expected to follow 
when the security markets regain their equi- 
librium. The time to make this revision is 
now—not after the recovery is in full swing. 


@ It was because of the uncertainties injected 
into the situation by labor unrest, the national 
administration’s attitude towards commodity 
prices, rumors of gold devaluation which later 
appeared unfounded, weakness in government 
issues, and seasonal changes in industry, that 
the average investor found it increasingly dif- 
ficult to plot his course. Then prices receded 
until they reached levels where the resumption 
of buying was encouraged. This new phase is 
still a highly selective one, with many cross- 
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Continuing Supervision 
Keeps Portfolios Balanced 
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currents, resulting from the gradual liquida- 
tion of less promising issues and the reinvest- 
ment of the proceeds in securities having more 
determinable prospects. 


@ The situation emphasizes the importance of 
recasting your portfolio at this time, even 
though you may find it difficult to determine 
where to start, for many lines of business ap- 
pear unaffected by the numerous changes that 
have been taking place. In this work you will 
need expert assistance in rebalancing your 
portfolio, and in keeping it cushioned against 
the recurring shocks which investment opinion 
normally receives from time to time. 


@ As our client you are not left to your own 
devices, but are guided, by personal correspon- 
dence, in carrying out a program specially pre- 
pared for you and based on your personal 
resources, objectives and problems. 


@ Register your portfolio with the Research 
Bureau today. Undertake immediately, under 
our supervision, the rearrangement of your 
investments so that you are in a position to ob- 
tain the best results from the security market’s 
interpretation of the manner in which business 
is progressing. We bring to our work the 
benefit of 34 years study of investment fun- 
damentals of price movements, and of every 
problem encountered by the investor. 


The annual cost is small—one-fourth of one per 
cent of the liquidating value at the time of regis- 
tration. The minimum annual fee of $125.00 covers 
portfolios up to $50,000. 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description of the service. 


LEASE explain (without obligation to me) how your 
personal supervisory service would assist me to estab- 
lish and keep my portfolio in line with conditions, and 
achieve my objective. I enclose a list of my investments, 

showing the number of shares and their original cost. 
May 26 


Objective: Income [J Capital enhancement [J (or) Both 
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Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
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Tue Stock Meter—Comprehen- 
sive tabulations concerning earnings 
trends and price earnings ratio of 
several hundred common and pre- 
ferred stocks. (Made available by 
Securities Tabulating Corporation.) 


Opp Lor TrRaDING, is the name of 
an interesting booklet which ex- 
plains its many advantages for both 
large and small investors. (Published 
by John Muir & Co., Members N.Y. 
Stock Exchange.) 


Pustic NATIONAL BANK oF NEW 
Yorx Crry — Descriptive report. 
(Made available by G. J. Cramer 
& Co.) 


SEecurITY SALESMANSHIP — THE 
PrRoFEssion — the twenty-six-page 
booklet presenting facts of interest 
to security salesmen. (Made avail- 
able by Babson Institute.) 


A Grapuic REVIEW OF THE EARN- 
Incs Recorps or Tuirty INpDUs- 
TRIES. (Made available by James 
M. Leopold & Co., Members, N. Y. 
Stock Exchange.) 


Some Financiat Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Facts Ficures—a circular 
for Bankers, Brokers and Dealers 
only. (Made available by Heoit, 
Rose & Troster.) 


Trapinc MetHops —24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMopiTrEsS— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Weekly 


Business and Financial Summary 


15 

*Crude Oil Production (bbls.).......... 3,551,950 3,489,200 3.497450 

_Hlectric Power Output (000 K.W.H.).. 2,194,620 2,176,383 2,193,779 

‘Steel Output (% of capacity)......... 90.0% 91.2% 91.0% 

tAutomobile Production (U.S. A.)...... 139,507 141,275 141,485 

{Wholesale Commodity Price Index.... 90.7 91.0 91.7 

1937 

May May 1 Apr. 24 

§Bank Clearings New York City....... $3,738 $3,873 $3,194 

§Bank Clearings outside New York City 2,666 2,721 2,739 

Total car loadings (number of cars).. 767,481 782,423 761,182 

*Bituminous Coal Production (tons)... 1,158,000 1,126,000 1,092,000 
Financial World Index of Industrial 


*Daily Average. +As of beginning of following week. tWard’s Report. 


omitted. {Journal of Commerce. 


Federal Reserve Reports 
Member Banks, 101 Cities (000,000 omitted) 
U. S. Government securities held...... 9,487 9,499 9,545 
Total commercial loans..............-. 4,494 4,472 4,458 
Total net demand deposits............ 15,376 15,349 15,388 
Reserve System 
Federal Reserve Credit Outstanding.. 2,576 2,577 2,571 
Total Money in Circulation........... 6,405 6,426 6,381 
*Other than U. S. Government Securities. 
Miscellaneous Factors 
Mar. Feb. Jan. 
*Farm income —total (including sub- 

*Farm income subsidies............... 111 53 43 
tInventories: 

Manufaactured goods index......... 108 108 108 

Apr. Mar. Feb. 
Building contracts. Daily average 

(F. W. Dodge)—in millions......... $10.39 $8.57 $8.56 

tNew capital 85,227 184,594 129,842 
May Apr. Mar. 


J 4 
668,866 
1,140,000 


88.1 
$000,000 


May 
$31,636 


*000,000 omitted. Corporate new issues only: exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


May 
13 14 15 17 18 19 
167.46 169.15 169.60 167.84 169.97 169.75 
57.27 57.76 57.90 57.13 57.92 57.88 
27.17 27.56 27.53 27.10 27.28 27.04 
Daily Volume N. Y.S. E. 
Sales (shares) ........ 1,772,450 1,226,060 343,560 600,000 1,200,000 790,000 
1 Week ded 
Weekly Car Loadings 
Eastern District Mayl1 Apr. 24 Apr. 17 May 2 
Chesapeake & Ohio........ ee eee 34,444 33,149 33,124 31,305 
14,645 14,984 15,759 14,054 
Delaware, Lackawanna & Western..... 19,709 19,909 19,864 18,731 
27,920 27,196 26,335 24,590 
New York, New Haven & Hartford..... 25,813 25,416 26,788 23,667 
New York, Chicago & St. Louis........ 15,837 14,919 15,861 14,435 
12,665 12,308 12,553 12,048 
14,435 14,310 14,192 13,731 
Southern District 
Northwest District 
Chicago & Great Western..............- 5,478 5,474 5,341 5,432 
Chicago, Milwaukee, St. Paul & Pacific 27,661 27,453 25,987 26,570 
Chicago & Northwestern..............-. 37,245 36,423 35,831 34,724 
13,571 12,640 12,426 12,133 
Central West District 
Atchison, Topeka & Santa Fe.......... 30,550 30,261 29,755 25,631 
Chicago, Burlington & Quincy......... 22,3738 22,696 22,373 21,893 
Chicago, Rock Island & Pacific......... 20,779 21,337 21,365 18,886 
Chicago & Eastern Illinois............. 5,430 5,322 5,440 4,864 
Denver & Rio Grand Western.......... 5,396 5,203 4,601 5,301 
Southern Pacific System.............+.-. 38,656 $8,055 37,535 34,927 
WrantOrm 3,693 3,745 3,655 3,57 
Southwestern District 
Kansas City Southern................- 3,766 3.769 3,978 3,678 
Missouri-Kansas-TexaS 7,857 7,697 7,938 7,532 
St. Louis-San Francisco...........+.s+- 12,299 12,161 13,188 11,577 
St. Louis-Southwestern ..........-++++:5 5,196 5,218 5,346 4,532 
Texas & Pacific........cceceeescresecees 9,772 9,885 9,894 8,662 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


15th to the 15th give a rough indication of earnings for the current month. 
scanned (Compiled from Association of American Railroads figures) 


69.4% 
77.3 
: 
1936 
May.13 
$3,257 
— 
—— 10,161 
3.519 
5,056 
993 
2,469 
5,888 
Mar. 
$520 
15 
104 
$9.02 
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Reprints of 608 


Stock Factographs | 


MABCH TO 2, 1907 


THIS BOOK CONTAINS VITAL FACTS ON 
608 COMPANIES LISTED ON THE NEW YORK 
STOCK EXCHANGE AND THE NEW YORK CURB 


Paice 


“FINANCIAL WORLD - 21 West St, N.Y. 


You Can 
Greatly Increase 


Your Investment Success 
With ‘Stock Factographs 


“Factographs” Give 
You the Essential 
Stock Facts 


ACH “Stock Factograph” repre- 
E sents a brief presentation of 
the vital facts on a leading corpora- 
tion in such a form that the busiest 
investor can find time to grasp the 
vital points about a company easily 
and quickly and thus be in a posi- 
tion to know what he is doing 
when he buys the securities of that 
company. After a first reading, 
these “Factographs” are invaluable 
for future reference because it is 
impossible to remember all the data 
on hundreds of corporations. 


It is important to have in a con- 
venient form the facts about any 
company whenever you are think- 
ing of buying or selling its securi- 
ties. If you once get the “Stock 
Factograph” habit you will find that 
your investment purchases will then 
be possible upon the basis of definite 
knowledge rather than guess-work 
and hope. If you invest with your 
eyes open your chances of success 
are increased tenfold. Our “Stock 
Factographs” are so popular that 
we now run 16 “Factographs” each 
week. Don’t miss any of THE 
FINANCIAL Wortp’s weekly “Facto- 
graphs” from now on. 


How to Get Previous 
“Stock Factographs” 


You may have for only $11.50 one 
of the indexed books containing 608 
revised “Stock Factographs,” also a 
supplement of 64 additional, to- 
gether with a year’s subscription 
for THe FINANCIAL WorLD and in 
addition Mr. Guenther’s book, “In- 
telligent Investment Planning,” and 
also a booklet showing range of 
N. Y. Stock Exchange stocks from 
1929 to 1936 and bond prices from 
1920 to 1936. 


7 HEN THE FINANCIAL WORLD hit upon the 
now very popular idea of giving a boiled-down 
fact study of each of America’s leading corporations, 
it met with the enthusiastic and universal approval of 
intelligent investors. Our “Stock Factographs” are 
now referred to daily by investors all over the world. 
“Stock Factographs” fill a long felt want of investors 
for condensed, and yet complete fact and figure studies 
of America’s leading corporations. Investors are be- 
ginning to realize that by obtaining from an unbiased 
source the basic facts that determine values, it is now 
possible to eliminate much of the guesswork from in- 
vesting. Each “Factograph” shows the financial set-up 
of the company analyzed together with book value per 
share, net working capital, line of business, historical 
record, type of management, prospects and other essen- 
tial information that will help to give the investor a 
true picture of the company. Included with each 
“Factograph” is a chart showing annual earnings and 
stock prices for 8 years. 


Profit More by Mailing Coupon Before July 1 


TFINANCIAL WORLD 21 West Street, New York, N. Y. M-26 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WorLD 
each week, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED 
STOCKS” each month, an immediate free survey of twenty of my listed securities, 
a copy of Mr. Guenther’s new $1.00 book “INTELLIGENT INVESTMENT 
PLANNING” and the regular advice privilege as per your rules. Also send 
me the reprints of some of the outstanding stock analyses from recent issues. 


Special Offers — Check Your Choice 


Annual! subscription with reprints of 672 revised “Stock Factographs”— 
Remit $11,50. (This offer also includes survey of 20 listed securities.) 


{| Six Months’ subscription with 672 REVISED “Stock Factographs”—Remit 
$6.75. (No survey included.) 


[| Annual subscription with new 256 page Bond Book giving vital data and 


ratings on 4800 different bonds. Regular price of this book is $2—Remit 
only $10.50. 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 
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Copynght 1937 The Amencan Tobacco Company 


The Finest Tobaccos— 
“The Cream of the Crop”. 


“| live at the beach most of the year and 
there is hardly a weekend that a number 
of friends don’t drop in. Naturally, I keep 
several brands of cigarettes on hand, but 
the Luckies are always the first to dis- 
appear. | suppose it’s just natural that 
Luckies would be the favorite brand be- 
cause picture work certainly places a 
severe tax on the throat. Leading artists 
of the screen prefer Luckies because 
they are a light smoke that sympathizes 
with tender throats.” 


FEMININE STAR OF DAVID O. SELZNICK’'S 
TECHNICOLOR PRODUCTION OF “A STAR IS BORN” 


Pics independent survey was made recently among professional men 
and women — lawyers, doctors, scientists, etc. Of those who said they 
smoke cigarettes, over 87% stated they personally prefer a light smoke. 

Miss Gaynor verifies the wisdom of this preference, and so do other 
leading artists of the radio, stage, screen and opera. Their voices are 


: >» their fortunes. That’s why so many of them smoke Luckies. You, too, 


can have the throat protection of Luckies—a light smoke, free of certain 
harsh irritants removed by the exclusive process “It’s Toasted”. Luckies 
are gentle on the throat. 


“AGAINST IRRITATION 
AGAINST COUGH 


: 


